MINUTES OF THE SPECIAL MEETING
OF THE REIDSVILLE CITY COUNCIL
HELD TUESDAY, JUNE 30, 2009 AT 8:30 A.M.

FIRST-FLOOR CONFERENCE ROOM, CITY HALL
CITY COUNCIL MEMBERS PRESENT:
Mayor James K. Festerman

Mayor Pro-Tem Donald L. Gorham


Councilman John H. Gentry


Councilman John Henderson


Councilman George O. Rucker


Councilman Clark Turner


Councilwoman Joan Zdanski


                                                                         

COUNCIL MEMBERS ABSENT:                      
NONE







CITY STAFF PRESENT:                                    
D. Kelly Almond, City Manager
                                                                                    Angela G. Stadler, CMC, City Clerk

Mayor Festerman called the meeting to order at 8:30 a.m. in the first-floor conference room of City Hall. He turned the meeting over to City Manager Almond.

CONSIDERATION OF RESOLUTION OF SUPPORT FOR A RURAL CENTER FOR RANA, LLC (BANK OF REIDSVILLE BUILDING).

City Manager Almond apologized for the rush in getting this meeting together but this item just came down last Thursday afternoon. He gave a brief history of the Bank of Reidsville project and Waheed Haq/RANA’s involvement. A regional restaurant had been running “hot and cold” on whether it would come to the building, he said. However, based on data from the City’s recent marketing study that showed the leakage in restaurant dollars from the area, along with everything else going on in the downtown area, the Cutting Board Restaurant decided to come to Reidsville, he said. Last week everything came together and papers were signed, he added.
The North Carolina Rural Center will provide funding to outfit the building based on the minimum of jobs created, the City Manager said. At $12,000 per job created for 10 jobs, the grant would be for $120,000, he explained. If the jobs are filled, the grant monies don’t have to be paid back, he noted.

 June 30th is the deadline for applications, which is why this special meeting was needed. The Cutting Board wants to be open by the end of the year, he said.

As part of the grant application, the City agrees to pay 3% or approximately $3,600, but the City Manager noted that these monies could be “in kind.” Among what could be used is Tammy Spencer or his time on the project or sidewalk work in front of the restaurant, etc., he explained.

The City Manager noted that the main floor of the Bank of Reidsville project was bringing in about $861,000 in private investment to the downtown area.

Mayor Festerman asked who gets the grant money? The City Manager said the money will flow through the City to Mr. Haq since the monies are for outfitting the building.

The Mayor asked if outside seating would be available? City Manager Almond said he didn’t know what the plans were, but there was room in the alcove area for possible outside seating. 

The Mayor described the Cutting Board Restaurant as a first-class operation. Councilman Turner said he appreciated Tammy Spencer’s hard work on the project.

During the meeting, the City Manager had distributed an “Authorizing Resolution by Governing Body of the Applicant” for the project, which he said needed to be approved.
Councilman Turner made the motion, seconded by Councilman Gentry, to approve the Resolution.
It was noted that the City would be working with Mr. Haq to get a press announcement ready.

There was a brief discussion about available parking for the restaurant as well.

Mayor Festerman noted that if the City hadn’t gone in and bought the building, it probably would have been razed. It was already beginning to have leaking and mold issues, it was noted.

Councilman Gentry said it was a real asset to the community.

The motion passed in a 7-0 unanimous vote.
A copy of the Resolution as approved follows:

AUTHORIZING RESOLUTION BY GOVERNING BODY OF THE APPLICANT

NC Building Restoration and Reuse Grants Program

WHEREAS, in June 2004, the North Carolina General Assembly passed House Bill 1352, authorizing funds to stimulate economic development and job creation in distressed areas through constructing critical water and wastewater facilities, addressing technology needs, renovating vacant buildings, and implementing research and demonstration projects; and,
WHEREAS, in July 2007, the General Assembly passed House Bill 1473 to expand the Economic Infrastructure Fund and to provide funding to facilitate economic transitions in rural communities; and, 

WHEREAS, The Rural Center Building Restoration and Reuse Grants Program was created to spur economic activity and job creation by assisting in the productive reuse of vacant buildings in small towns; and, 

WHEREAS, the City of Reidsville is engaged in activities to assist in the productive reuse of vacant buildings, specifically renovations to the former Bank of Reidsville building, a vacant structure at 100-102 South Scales Street that will spur economic activity and job creation through the location of a new business, the Cutting Board Restaurant; and,
WHEREAS, The City of Reidsville intends to request grant assistance from the Building Restoration and Reuse Grants Program;

NOW, THEREFORE, BE IT RESOLVED, BY THE CITY COUNCIL OF THE CITY OF REIDSVILLE:

That the City of Reidsville will provide 3% of the total project costs of the project, if approved for a grant.

That the City of Reidsville will provide for efficient administration, implementation and operation/maintenance of the project.

That James K. Festerman, Mayor, and successors so titled, is hereby authorized to execute and file an application on behalf of the City of Reidsville with the NCREDC (Rural Center) for a Building Restoration and Reuse Grant.

That James K. Festerman, Mayor, and successors so titled, is hereby authorized and directed to furnish such information as the Rural Center may request in connection with such application or the project; to make the assurances as contained above; and to execute such other documents as may be required in connection with the application.

That the City of Reidsville has substantially complied or will substantially comply with all Federal, State, and local laws, rules, regulations, and ordinances applicable to the project and to the grants pertaining thereto.

Adopted this the 30th day of June, 2009.







/s/












                    James K. Festerman









    Mayor
ATTEST:
/s/_______________________________________

    Angela G. Stadler, CMC

(Seal)
    City Clerk
Councilman Gentry then made the motion, seconded by Councilman Henderson and unanimously approved in a 7-0 vote, to adjourn the meeting at approximately 9 a.m.







___________________________________








James K. Festerman, Mayor

ATTEST:

________________________________

  Angela G. Stadler, CMC, City Clerk
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