MINUTES OF THE REGULAR MEETING
OF THE REIDSVILLE CITY COUNCIL
HELD WEDNESDAY, MAY 9, 2007 AT 3:00 P.M.
COUNCIL CHAMBERS, CITY HALL
CITY COUNCIL MEMBERS PRESENT:
Mayor James K. Festerman


Mayor Pro-Tem Donald L. Gorham


Councilman John H. Gentry


Councilman John Henderson 

Councilman George O. Rucker

Councilman Clark Turner


Councilwoman Joan Zdanski


                                                                         

COUNCIL MEMBERS ABSENT:                      
None

CITY STAFF PRESENT:                                    
D. Kelly Almond, City Manager
                                                                                    Angela G. Stadler, CMC, City Clerk
                                                                                    William F. McLeod Jr., City Attorney



Michael Pearce, Community Development Director



Donna Setliff, Assistant Community Development Director



Edd Hunt, Police Chief

Mayor Festerman called the meeting to order at 3:00 P.M. The Mayor asked the Rev. Shannon Newsome, pastor of Reidsville Christian Church, Reidsville, to provide the invocation. 

PLEDGE OF ALLEGIANCE.

Mayor Festerman and Council members then led in reciting the Pledge of Allegiance.

SPECIAL RECOGNITIONS:

RECOGNITION OF NATIONAL PUBLIC WORKS WEEK MAY 20-26, 2007.
Mayor Festerman read the proclamation recognizing National Public Works Week. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He presented the certificate to Public Works Director Steve Routh and told him that the Council appreciates the work that he and his people do. On behalf of the 11 divisions of the Public Works Department, including 50 regular employees and 20 contract employees, Routh said he appreciated the recognition and the resources that the Council gives the department to provide the necessary services.
RECOGNITION OF MAY AS “CLEAN SWEEP” MONTH IN REIDSVILLE.
The Mayor then presented Jeff Sykes, Chairman of the Reidsville Appearance Commission, with a proclamation recognizing May as “Clean Sweep” Month in the City. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) In accepting the proclamation, Sykes commented that this recognition dovetails with the Public Works Department proclamation since both have to do with cleaning up of the City. He challenged everyone to think about the impact of the beautification of their property. He encouraged everyone to pick up trash in their neighborhoods at least once a month. He talked of the continuity of public services by picking up litter, planting bushes, etc.
RECOGNITION OF NATIONAL POLICE WEEK MAY 13-19, 2007, AND NATIONAL PEACE OFFICERS’ MEMORIAL DAY ON MAY 15, 2007.
Mayor Festerman then recognized National Police Week and National Peace Officers’ Memorial Day. He presented the proclamation to Police Chief Edd Hunt. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Chief Hunt said he accepted the recognition on behalf of the Reidsville Police Department and officers across the state and nation. He noted that over the past year, five officers were lost. He said his heart went out to the families of those slain officers.
APPROVAL OF THE CONSENT AGENDA.
Mayor Festerman asked the Council if there were any items they wanted pulled from the Consent Agenda?

Councilman Henderson asked that Item No. 5, Approval of a Resolution Supporting House Bill 40 and Senate Bill 112 in the 2007-2008 Session of the North Carolina General Assembly as requested by Mark Wells, Executive Director of the Rockingham County Business & Technology Center, be pulled.

Councilman Gentry then made the motion, seconded by Councilwoman Zdanski, to approve Consent Agenda Items No. 1-4. The motion was passed in a 7-0 vote.

CONSENT AGENDA ITEM NO. 1 - APPROVAL OF THE APRIL 4, 2007 SPECIAL MEETING MINUTES, THE APRIL 11, 2007 REGULAR MEETING MINUTES, THE APRIL 18, 2007 SPECIAL MEETING MINUTES, THE APRIL 23, 2007 SPECIAL MEETING MINUTES AND THE APRIL 25, 2007 RECESSED MEETING MINUTES. 
With the approval of the Consent Agenda in a 7-0 vote, the Council approved the April 4, 2007 Special Meeting minutes, the April 11, 2007 Regular Meeting minutes, the April 18, 2007 Special Meeting minutes, the April 23, 2007 Special Meeting minutes and the April 25, 2007 Recessed Meeting minutes.
CONSENT AGENDA ITEM NO. 2 - APPROVAL OF A PRELIMINARY ASSESSMENT RESOLUTION FOR THE CONSTRUCTION OF CURB AND GUTTER ALONG THE WEST SIDE OF HARDEN STREET FROM DAVIS STREET TO MULBERRY STREET. THE RESOLUTION CALLS FOR A PUBLIC HEARING AT THE CITY COUNCIL’S JUNE 13, 2007 MEETING.
With the approval of the Consent Agenda in a 7-0 vote, the Council approved the following Preliminary Assessment Resolution for a curb and gutter project on the west side of Harden Street between Davis and Mulberry streets:

PRELIMINARY ASSESSMENT RESOLUTION
WHEREAS, on the 27th day of April, 2007, the property owners on that portion of Harden Street lying between Davis Street and Mulberry Street filed with the City Clerk a petition for improving said street in the following manner: Construction of curb and gutter along the above-described route; and


WHEREAS, the City Clerk has certified to this City Council that said petition is sufficient in all respects, the same having been duly signed by a majority in number of the owners, whose property represents a majority of all the lineal feet of frontage of the lands abutting upon the street or portion of street hereinabove described;

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Reidsville, North Carolina:

1.
That the above mentioned petition is found to be sufficient in all respects;

2. That it is intended that part of Harden Street lying between Davis Street and Mulberry Street be improved in the following manner:

Construction of curb and gutter under and by virtue of Chapter 160A, Article 10, of the General Statutes of North Carolina and the procedure therein established;

3. That 100% of the total cost of said improvement, exclusive of so much of the total cost as is incurred in improving street intersections, be hereafter assessed upon the property receiving the improvements (according to the frontage abutting on the project, at an equal rate per foot of frontage).

4. That the assessments herein provided for shall be payable in cash or if any property owners shall so elect, such owner shall have the option of paying the assessment in five (5) equal annual installments, said installments to bear interest at the rate of 8% per annum;

5.
That a public hearing on all matters covered by this resolution will be held on Wednesday, June 13, 2007, beginning at 3:00 P.M., in the City Hall Council Chambers, 230 West Morehead Street, Reidsville.

Adopted this 9th day of May, 2007.

/s/____________________________

           James K. Festerman

          Mayor

ATTEST:

/s/________________________________                                                         

    Angela G. Stadler, CMC, City Clerk

The following Council members voted for the passage of the above Resolution:

____________________________________________________________________________________________________________________________________________

The following Council members voted against the passage of the above Resolution:

____________________________________________________________________________________________________________________________________________

CONSENT AGENDA ITEM NO. 3 - APPROVAL OF BUDGET ORDINANCE AMENDMENT NO. 21, WHICH INCLUDES SEVERAL CHANGES RELATED TO PARKS AND RECREATION.
With the approval of the Consent Agenda in a 7-0 vote, the Council approved the following Budget Ordinance Amendment:
BUDGET ORDINANCE AMENDMENT NO. 21

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 14, 2006 which established revenues and authorized expenditures for fiscal year 2006-2007; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for various Parks and Recreations issues including the reassignment of an employee to Recreation Facilities from the Street Department, health insurance costs for a current year retiree, recording Teen Center and Senior Center grants and contributions at their full funding level, recording the effect of the January 1st minimum wage increase on part-time salaries, recording Lake Reidsville costs associated with year round expenses which have a corresponding offset from additional revenues generated from the same, and reclassifying the Summer Neighborhood Parks Program budget from Community Policing to Recreation; 

     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 14, 2006 is hereby amended as follows;

Section 1.  That revenue account number 11-3431-9002, NC Governor’s Crime Commission Grant, be increased by $14,291.00; that revenue account number 11-3612-2000, Annie Penn Community Trust Grants, be increased by $3,909.00; that revenue account number 11-3613-7700, Recreation Contributions, be increased by $500.00; that revenue account number 11-3612-0000, PT-COG Senior Center Grant, be increased by $1,368.00; that revenue account number 11-3431-8003, SHIIP Grant, be increased by $2,100.00; that revenue account number 11-3613-2000, Lake Reidsville - Camping, be increased by $17,000.00; that revenue account number 11-3991-0000, Fund Balance Appropriated, be increased by $7,178.00;  

Section 2. that expense account number 11-6121-1200, Recreation Facilities - Salaries, be increased by $23,556.00; that expense account number 10-4510-1200, Street – Salaries, be decreased by $23,556.00; that expense account number 11-6121-1810, Recreation Facilities - FICA, be increased by $1,802.00; that expense account number 10-4510-1810, Street – FICA, be decreased by $1,802.00; that expense account number 11-6121-1820, Recreation Facilities - Retirement, be increased by $1,126.00; that expense account number 10-4510-1820, Street – Retirement, be decreased by $1,126.00; that expense account number 11-6121-1821, Recreation Facilities – 401K, be increased by $1,178.00; that expense account number 10-4510-1821, Street – 401K, be decreased by $1,178.00; that expense account number 11-6121-1830, Recreation Facilities – Health Insurance, be increased by $4,509.00; that expense account number 10-4510-1830, Street – Health Insurance, be decreased by $4,509.00; that expense account number 11-6121-1860, Recreation Facilities – Worker’s Compensation, be increased by $471.00; that expense account number 10-4510-1860, Street – Worker’s Compensation, be decreased by $471.00; that expense account number 11-6121-1831, Recreation Facilities – Retiree Health Insurance, be increased by $2,333.00; that expense account number 11-6122-5400, Teen Center Rent, be increased by $7,200.00; that expense account number 11-6122-1260, Teen Center Part-Time Salaries, be increased by $9,500.00; that expense account number 11-6122-1810, Teen Center FICA, be increased by $500.00; that expense account number 11-6123-2602, Special Events, be increased by $1,500.00; that expense account number 11-6123-1260, Athletics Part-Time Salaries, be increased by $4,500.00; that expense account number 11-6123-1810, Athletics FICA, be increased by $345.00; that expense account number 11-6124-1260, Senior Center Part-Time Salaries, be increased by $4,150.00; that expense account number 11-6124-1810, Senior Center FICA, be increased by $318.00; that expense account number 11-6124-2600, Senior Center Supplies, be decreased by $1,000.00; that expense account number 11-6130-1261, Lake Reidsville Part-Time Salaries, be increased by $15,700.00; that expense account number 11-6130-1810, Lake Reidsville FICA, be increased by $1,300.00; that expense account number 11-6123-1260, Recreation Part-Time Salaries, be increased by $8,880.00; that expense account number 11-6123-1810, Recreation FICA, be increased by $680.00; that expense account number 11-6123-2600, Recreation Supplies,  be increased by $775.00; that expense account 10-4314-2320, Community Policing Youth Academy, be decreased by $10,335.00; 

This the 9th day of May, 2007.

                       /s/____________________                                        

                              James K. Festerman    

                                       Mayor

ATTEST:

/s/ ___________________________                                   
Angela G. Stadler, CMC, City Clerk

CONSENT AGENDA ITEM NO. 4 - APPROVAL OF THE FINANCE DIRECTOR’S RECOMMENDATION THAT THE CITY AWARD MCGLADREY & PULLEN FOR THE 2006-07 AUDIT CONTRACT AT A FEE OF $30,000.
With the approval of the Consent Agenda in a 7-0 vote, the Council approved Finance Director Chris Phillips’ recommendation to go with the McGladrey & Pullen firm to conduct the City’s 2006-07 audit at a cost of $30,000. In his memo to the City Manager, Phillips noted that the Greensboro office of this national firm would be in charge of the City’s audit. (A COPY OF THE FINANCE DIRECTOR’S “REPORT OF THE SEARCH FOR AN AUDITOR” IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)

- End of Consent Agenda - 

Council members then turned to the pulled Consent Agenda Item. Councilman Henderson said he wanted further information on this item.
CONSENT AGENDA ITEM NO. 5 - APPROVAL OF A RESOLUTION SUPPORTING HOUSE BILL 40 AND SENATE BILL 112 IN THE 2007-2008 SESSION OF THE NORTH CAROLINA GENERAL ASSEMBLY AS REQUESTED BY MARK WELLS, EXECUTIVE DIRECTOR OF THE ROCKINGHAM COUNTY BUSINESS & TECHNOLOGY CENTER.
Mr. Mark Wells, who was present in the audience, came forward and explained that passage of these bills would help get continued funding for his center. Rockingham County and the Town of Wentworth have already passed the Resolution, he said, adding that he would be asking each municipality in Rockingham County to approve a similar resolution. Councilman Henderson said he had no further questions.
Councilman Henderson then made a motion, seconded by Councilman Turner and approved by the Council in a 7-0 vote, to adopt the Resolution.

The Resolution as approved follows:

North Carolina

City of Reidsville, Rockingham County
RESOLUTION SUPPORTING HOUSE BILL 40 AND SENATE BILL 112 IN THE 

2007-2008 SESSION OF THE NORTH CAROLINA GENERAL ASSEMBLY
WHEREAS, the e-NC Authority is charged to support technology and entrepreneurship activities in rural North Carolina, and;

WHEREAS, the e‑NC Authority created the Business and Technology Telecenter program to serve as a catalyst to technology‑based economic development in some of North Carolina's most distressed regions by helping to grow existing small businesses, bringing new kinds of businesses into rural communities and regions, stimulating and supporting entrepreneurship, and creating 21st century jobs, and;

WHEREAS, the e-NC Authority funded the Rockingham County Business & Technology Center in 2005 with $400,000 as part of its Business and Technology Telecenter program, and;

WHEREAS, the Rockingham County Business & Technology Center has provided over 600 business, technology and training services since its opening in July 2005, and;

WHEREAS, the Rockingham County Business & Technology Center has successfully demonstrated its ability to utilize information technology to improve the delivery of entrepreneur support services to Rockingham County citizens, and;

WHEREAS, the Rockingham County Business & Technology Center needs additional funding in order to continue to provide its services at its current levels to Rockingham County citizens, and; 

WHEREAS, the successful passage of these bills will provide the Rockingham County Business & Technology Center an opportunity to apply for an additional $400,000 grant from the e-NC Authority to continue its operations at its current levels.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY OF REIDSVILLE CITY COUNCIL endorse and recommend passage of House Bill 40 and Senate Bill 112 in the 2007-2008 General Assembly to provide continuation funding for the e-NC Authority and the Rockingham County Business & Technology Center.

This 9TH day of May, 2007







/s/__________________________________







    James K. Festerman, Mayor







     Reidsville City Council

/s/________________________________

    Angela G. Stadler, CMC

    City Clerk
PUBLIC HEARINGS:
CONSIDERATION OF A REQUEST TO MODIFY THE SPECIAL USE PERMIT ISSUED FOR CREEKSIDE MANUFACTURED HOME PARK OFF PICKRELL ROAD (SP2007-01).
Prior to any discussion of the item, City Clerk Angela G. Stadler swore in any one wishing to speak on this issue.
In making the staff report, Assistant Community Development Director Donna Setliff explained that C.P. Creekside, LLP, is requesting a modification to their original Special Use Permit for the Creekside Manufactured Home Park located off of Pickrell Road. The original SUP was granted in 1998, Setliff said, and allowed the owners at that time to build up to 192  sites that can house up to 192 manufactured home units. She said at that time, there were 11 conditions placed on their SUP. One of those conditions stated that the developer would strictly enforce or adhere to the Phoenix Land Development Corporation Policies and Guidelines for the Creekside Manufactured Home Park, Setliff said. She noted that this is very important language on a SUP because it ensures that this community would be compatible with the surrounding properties and with the area. The park has changed hands several times for mergers and for other different reasons, but the SUP and these guidelines go with the land no matter who the actual property owners are, Setliff explained. They are expected to adhere to those policies and guidelines and the SUP, she said. They are asking for modifications – that two conditions be changed and four new conditions be added to the SUP, she continued. She went through each one of those as follows beginning with the current condition and the proposed condition:
Current:
Developer to strictly enforce and adhere to the “Phoenix Land Development 
    
Corporation Policies and Guideline” for the Creekside Manufactured Home 

Park.

Proposed:
Developer to strictly enforce and adhere to the “Creekside Policies and 


 Guidelines” for the Creekside Manufactured Home Park.  

Setliff noted that this change does not affect the way the park is run or any property owner in any way. Staff is in favor of this change and would support it, she said. It would change the name on the guidelines and the SUP and throughout the policy and guidelines’ document itself. 

The second requested change is as follows:

Current:
No rental units will be allowed.  Sales staff will assist the residents in any 


resale of their homes.
Proposed:
Up to 15% of the units may be offered to residents through Options to 

Purchase whereby portions of monthly payments are allocated to down 

payment upon exercise of the option. 

Setliff explained that with the wording “No rental units allowed” being removed from the SUP, staff has nothing to enforce that these units are not to be rented. She noted that the applicant is, asking, of course, that it be replaced with the 15%. However, by removing that wording, staff still has nothing to hang its teeth on that the other units will not actually be rented out. So, they would be looking at possibly some rental units and 15% of the units out there could be offered up for the lease-to-purchase option, Setliff continued. Also, she said if there is a 15% cap on that, who is going to determine who’s got to buy out or move or whatever with their particular units. The guidelines specifically state owner occupied and the SUP was granted in good faith by the City Council at that time that these guidelines were going to be adhered to, she said.
The next condition is a new condition, Setliff said, that has to do with the 15%.

New

Condition:
Creekside shall provide the Department of Community Development each



year prior to the end of the calendar year with a list of all homes already 

owned and which homes are occupied under an option to purchase 



agreement, and the dates homes became occupied.

Setliff said if Council chooses today to grant the 15% option to purchase change, staff would be in favor of this new condition also being put in place so that staff will have some type of knowledge as to what is being occupied by the lease purchase. She said staff would ask that the change be made that it be done on a monthly basis.
The next new condition is as follows:

New 

Condition: 
Any resident in Creekside residing under an option to purchase who has 

not exercised the option within two years shall be affirmatively evicted 

from the community within six months of the two-year expiration.
Setliff said that, again, if Council supports this change, staff would definitely like this condition placed on it. She said she would point out that after the end of the 2 or 2½ years, this unit could come open for another 2-2½ years or even could be a rental unit after that if certain words are taken off of the SUP.

The next new condition is as follows:
New

Condition:
The Creekside Policies and Guidelines shall conform to existing zoning 

laws governing manufactured homes on owner-occupied lots to the extent 

that no homes older then five years from date of placement shall be 


allowed in the Creekside Community.

Currently the guidelines have the wording in them that only new homes are allowed at the time of placement out there, Setliff explained. Staff recognizes that in RA-20 districts, the City does allow manufactured homes that are no older than five years be placed on single lots. However, Setliff said there is a big difference between being occupied on a single lot and being located in a park. For example, in RA-20, there is a length-width ratio that requires homes be doublewide, Setliff explained. It also requires permanent foundations and not vinyl siding-type foundations underneath. They are also required to have at least a 15-square-foot porch placed on them, she continued. In addition to that, the lots in RA-20 are 20,000 square feet while the lots in the Creekside Park are 15,000 square feet, she said. Also, in the park you can have singlewides and doublewides, and on a single lot, you can only have doublewides based on the length-width ratio, she said.
Setliff said it appears that the applicant only wants to pick out which ones of those laws that they want to conform to and don’t want to conform to the remainder of them. 

The last new condition is as follows:

New

Condition:
The terms of this Special Use Permit control and are superior to any terms 

or provisions contained within the Creekside Policies and Guidelines.
Setliff said that staff at this point is asking that the applicant clarify what they mean by this condition.

The Assistant Community Development Director stated that there are basically three major changes to that park that could happen. First, the removal of the no rental units out there, she said. The second is allowing 15% of them to be lease-for-purchase and thirdly, allowing units up to 5 years old, which means pre-owned, used-type units at that location. 
Setliff said these are major changes to this community. As she stated, the Council at the time this was adopted did it in good faith with a SUP and with the guidelines, which were provided to them by the owners at that time. Staff did not go out and say the owners had to do this to get a SUP, Setliff said. These are guidelines and conditions on the SUP that were presented to Council to ensure that there continued to be a quality development and community at this location, she said. 
Now, the current owners have stated to staff that the market has changed; thereby changing the way they need to operate their park, she continued. However, Setliff stressed that this is no fault of the community. They have also said that at the time they purchased this property, they didn’t know these guidelines existed, Setliff asserted. Again, the City should not let them out of requirements because they were remiss in finding out what exactly goes on at that park and what guidelines this park was under, she said. 

Setliff said that the City has made a major investment in this area, as the Council knows, with the purchase of the equestrian center property. This is a quality development out there, she continued, and staff feels that changing the conditions and guidelines out there could definitely hurt this park. She said staff would like to see the conditions remain as they are. This neighborhood has not changed, and the future of this neighborhood and area is only great with the equestrian center and the restaurants, hotels, and those types of things planned, Setliff said. 

She noted that there are individuals who have already located in this park – 30 or 40 some units out there – and they very well could have located on that property knowing that this was a “home-ownership” situation. She said the lots are leased, but it is still home ownership and there is pride to be taken in the home ownership there.
The Planning Board reviewed this and went through each of the Findings of Fact, voting negatively for each one, Setliff explained. They looked at the conditions, and the only condition they recommended amending for change on the SUP was the condition dealing with the name, that it be changed from the Phoenix Land Development to the Creekside Policies and Guidelines, she said. 

Setliff asked Council if they have any questions? Mayor Festerman asked whether changing the name was under proposal one that addresses the name change. Setliff replied in the affirmative, stating this was Condition #1.
The Mayor asked if there were any other questions for staff? Councilman Henderson asked if that lowered any standards that have been established? Setliff asked the Councilman if he was talking about the name change? Councilman Henderson replied in the negative, saying he referring to the other conditions. Setliff said it is the opinion of staff that the other conditions lower the standards in the park.

Mayor Pro Tem Gorham said the owners did purchase the property without knowledge of the conditions. Setliff said they informed staff that they did. She said they informed staff that they did not know the guidelines and policies existed at the time they purchased the property.

Mayor Festerman opened the public hearing at 3:33 p.m. by saying Council would hear from anyone in support of this proposal before the Council. He asked the speakers to identify themselves.

Mr. Tom Terrell, with the Greensboro law firm of Smith Moore, representing both Sun Communities and the wholly owned subsidiary called C.P. Creekside, LLP, appeared before Council. 

Mr. Terrell reintroduced himself and noted that he had just handed to Council a summary of the modifications they are asking of the Reidsville City Council. (A COPY OF THIS SUMMARY IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He noted that he represents Sun Communities and its wholly owned subsidiary C.P. Creekside, LLP. With him today is Mr. Wayne Loper, who is the Regional Vice President of Sun Communities based in Atlanta, Ga.

Mr. Terrell said they do not call this as a park as Council just heard it called, but it is a community of manufactured homes. He called it a quiet community and said he would show photographs in a few minutes of the area. Sun Communities is a real estate investment trust, which means it is publicly traded and highly regulated, the attorney said. Sun owns over 120 communities throughout the United States in 18 different states. It has very rigorous standards that all of its communities must adhere to, he said. Sun wants to be known as one of the best owners and operators of manufactured homes in the country, he said because a company makes money that way when people realize that. He noted that the company makes an exhaustive check of all residents, including a driver’s license check, a credit check and a criminal background check. Only 46% of those who apply are even able to get beyond that, he said.
If one goes out to Creekside, you will see how well groomed and maintained it is, Mr. Terrell asserted. Nothing that Sun has requested of this City Council will change the way it is groomed, he said. The Special Use Permit conditions they are asking to be modified were approved by the Reidsville City Council almost 10 years ago, the attorney said. Ms. Setliff is correct that the current owner, C.P. Creekside, was unaware of the policies/guidelines, he said, adding that is nothing that is being blamed on the City. That was an aside to a conversation that they had with staff in explaining that when the purchase took place, those conditions and policies merely were not provided or disclosed, and the company found out about them after the fact, Mr. Terrell explained. That is the only purpose of that, he added. He said he didn’t think it was appropriate that there be some suggestion that Sun Communities is not a well-run company because it did not know that there were these policies and guidelines for this particular community in Reidsville when Sun purchased several communities a couple of years ago.
With respect to the name change, Mr. Terrell said he wouldn’t spend any time on that. He said that the point is they shouldn’t have to come to Council to ask that now we own it, we should change the guidelines to reflect the name change. He said the reason we are here for that is because 10 years, these policies and guidelines were built into the SUP so that anytime Sun Communities wants to change its pet policy and playground rules, it must come to City Council. It is not a very good way to do that, but that is why they are here, Mr. Terrell said.

The second request about a staff review was dropped at City staff’s request because staff preferred to micromanage whether or not there is adherence to the policies, Mr. Terrell said. He said the company dropped that even though they don’t think that is good use of the City staff’s time, he said, adding that is staff’s decision and not theirs. He said they will abide by that.
Mayor Festerman questioned what Mr. Terrell was referring to. Mr. Terrell explained this was the second request on the original application that was submitted. He then said he believed it was paragraph 2 of the SUP that said that the policies and guidelines would be incorporated into the Special Use Permit and all changes had to come back through Planning staff and the City.

Councilwoman Zdanski said that Council is not looking at what he is talking about. Ms. Setliff asked if she could address Council because she could explain it. Mr. Terrell then read the second paragraph of the SUP, which stated: “Any changes to the ‘Phoenix Land Development Corporation Policies and Guidelines’ for the Creekside Manufactured Home Park must be submitted to the Department of Community Development to determine if a Special Use Permit modification is required.”
Mayor Festerman interrupted, asking if staff wanted to clarify something. Setliff replied in the affirmative, stating that the applicant submitted an application and then changed their modifications about a day before the Planning Board reviewed it. That was one of the modifications that was on Planning Board and would not be on for City Council, Setliff said. She said Sun took that one out before it ever went to Planning Board, and that is a little bit confusing here. Mr. Terrell said he hoped that had been clarified.

Mr. Terrell said that the next change that Creekside is requesting pertains to the issue of rental units. Sun has asked that up to 15% of the homes in this community be allowed to exist under an option to purchase, he explained. He said, in response to Ms. Setliff’s concerns, that he had proposed language which is in front of Council that says “very, very clearly” that there shall be no rental units in this community. This is not the way that Sun Communities handles any of their communities, he said. They don’t want rental units, he said, but what they rent is the space. Sun would like to offer up to 15% in an option-to-purchase situation, the attorney explained. He added that 100% of the homes in this community are rental homes because the space under the homes is rented. He said the rent is the way that Sun makes its money and how Sun maintains the park. He said that all of these homes being rental in some way does not prevent it from being a first-class facility. 
The general problem that Sun is trying to overcome is that the original applicant in 1998 very zealously proposed that every single home brought here shall be brand new and that there shall only be owner-occupied units, Mr. Terrell said. He said that is a problem in 2007. Nine years ago, there were numerous companies that loaned money to individuals who wanted the manufactured-home option. They were everywhere, zero money down, no down payment, low interest rates, he said. However, in 2007, all of those lenders have vanished. Companies like Century, Green Tree, and Vanderbilt now fail to exist or they exist only to service the loans, he said. Practically every citizen who was in this community purchased their home from a loan from one of these companies, Mr. Terrell said. So, how can the citizens who are out there right now re-sell their homes if there is no lending institution out there except for somebody requiring a huge down payment, he asked. How can the people who want to come into this community afford to buy something new and how can Reidsville offer this type of option of very affordable, clean, sanitary, manufactured home community if the barriers remain too high, the attorney asked. Sun is trying to address that, Mr. Terrell said. 

If it’s not obvious, perhaps it should be, he said. This community was approved for 192 units about 9-10 years ago, he said. There are only 46 developed spaces out there, he noted, and only about 35 homes in the whole development. Because this is a Cadillac, because this is a Mercedes, he submits to Council that Reidsville ought to do what it can to lower the barrier and encourage a company like Sun to make it possible to provide to homeowners who need this option of lease-to-purchase, Mr. Terrell said. 
The program that Sun offers has been used in many communities across the country with great success, Mr. Terrell said. “It works,” he noted. The way it works is if someone says they can’t afford a downpayment, they only make minimum wage or a little more than minimum wage, they don’t have $4,000 that these other lending institutions want them to put down, Mr. Terrell explained. Sun checks the applicant’s credit and finds they’ve got a good job, they’ve been at the job a long time and they don’t have a criminal record or a lot of driving violations. Sun believes they’d be a good risk so they put them in there, retaining title for two years, he continued. For every single month that they’re in there, Sun will apply 25% of those payments to a downpayment, he said. Mr. Terrell stressed that this is a generous program that encourages home ownership, not rentership. This is to encourage and find people who actually can buy these homes, he said. He added that they had discussions with staff that this is not rentership. 

North Carolina has something called “installment sales contracts,” he explained, where the seller holds the title to something until a certain number of payments, maybe all the payments, have been made. The person buying it is still deemed to be the owner, he asserted, but he said he didn’t want to get bogged down in terminology. If staff wants to call this renting, Sun really doesn’t care, Mr. Terrell said, as long as we can use that program.
Moving on, Mr. Terrell said they had added two other conditions. After two years, if the person is unable to exercise that option, they have to leave, he said. The six-month period is there because, according to North Carolina law, evicting somebody can take some time, and they have to make sure that they don’t do anything that is illegal, he added. The second provision, and they have made it clear by putting it in writing in the summary saying it here now, Sun had originally proposed providing City staff, on an annual basis, a list of all the homes in this option-to-purchase program. Staff had asked for it every month, and Sun is delighted to provide that, he said. That is information that will already be in the system anyway. He noted that every home has a sticker on it, which means that management can check on it and the homes are inspected on the inside every 90 days. These homes are very well cared for, he added.
Mr. Terrell then said he’d like to address the issue of no homes older than five years. He noted that there are many people who want to move into Reidsville and into the community because they realize it is a good community, he said. However, they already own a home, but they can’t bring it in. He said it might be a 2005 model or a 2003, but they can’t do it because of the rule. If you were to look at a five-year-old manufactured home and a brand new one, you cannot tell what the difference is, he asserted, especially if you have someone who is maintaining it and wants to come here because it is a well-run, well-maintained community. As this community ages, there will still be a continual upgrade of the age of these homes, he said, unlike neighborhoods nearby where the homes were built 34-35 years ago, and the homes will get older and older and older. This is consistent with the City’s policies of owner-occupied lots, but Mr. Terrell said he disputes that they are cherry-picking the provisions. He said there is very little out there to “cherry pick.” He said there are a lot of substantial burdens that this community has with roofing inspections, permit conditions, etc. that RA-20 lots don’t have. He noted that it is a balancing act with respect to the Special Use Permit controlling. He said he has added language to clarify that. It is very simple that if there is any inconsistency between the SUP and what the policies and guidelines say, the Special Use Permit controls, he explained.
Mr. Terrell distributed a bound document entitled “CP Creekside LP, Application for Modification Of A Special Use Permit (SP-2007-01).” (A COPY OF THIS DOCUMENT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Noting that this is a quasi-judicial proceeding, he noted it is based on evidence before this board. He said he would like to provide Council with substantial, competent and material evidence addressed with all the guidelines that by the City ordinance the Council goes by, judges and assesses whether or not Creekside meets these standards.

Mr. Terrell said he would go quickly through the document although he would not read it to them. He pointed out that there is a Table of Contents, and behind Tab #1, there is an outline of the laws governing quasi-judicial proceedings for Special Use Permits. When the applicant presents competent, material and substantial evidence, they are entitled to the permit, he noted. It should not be granted if someone presents competent, material and substantial evidence to the contrary, he said, stressing the word “evidence.” 
For Council’s information, after Tab #2, they provided the minutes of the 1998 meeting where all these findings were made with the original community, he said. There is a letter addressed to Ms. Setliff and a copy of the proposed policies and guidelines, he continued. The materials behind Tab #3 is a Comment on the Proposed Option-to-Purchase Program and behind that is a copy of the option document itself, which makes it clear in the option that if someone has not exercised that within 2 years, they must leave, and that 25% of their payments are allocated to their downpayment, etc. He pointed out that there is a fourth paragraph where he makes it very clear that this type of program increases the likelihood that the communities can stay full, thereby, providing sufficient income to service this community, etc. 
Behind Tab #4 is the standard whether the use will materially endanger public health or safety if located where proposed. He said he would submit that there is no doubt whatsoever about the traffic because it will be the same number of units if you allow these modifications as there were in 1998. The community is on public water and sewer so there are no public health concerns because of that, he said. From a public safety standpoint, there is no evidence that any of these changes in any way are dangerous to public safety, Mr. Terrell said. Tab #5 shows that the use met all required conditions and specifications at that time based on site plans submitted, he said. Mr. Terrell added that if the City finds anything on the site plan that has ceased to be in compliance, the company will do everything to meet those requirements, he said.
Tab #6 includes information pertaining to the finding that the use will not substantially injure the value of adjacent or abutting property. Mr. Terrell stressed that according to North Carolina law, opinions or speculation cannot be used on this, but one can use market studies or appraisals. He said they had added two pages at the back of the actual market study about manufactured homes and the fact that they do not injure property values. He said there is also an appraisal done by Jeanne McNairy included. He stressed that the issue is not whether a manufactured park would injure property values but whether the modifications would trigger something that would injure the values. He said the issue is not whether it degrades this community but rather adjacent or adjoining properties.

Tab #7 is that the location and character of the use, if developed according to the plan as submitted, will be in harmony with the area and in general conformity with the Comprehensive Plan for Reidsville and its environs, he said. Mr. Terrell said they had provided several facts in bullet-point form. He talked of the average size of houses that abut the property, which includes an average footage of 1,141, 1,160 and 1,190 square feet. The attorney stated that every single one of the homes in this community is larger. He said they are about approximately 1,400 feet for singles and larger homes for doubles. He said he had included several items to show that this community is in direct compliance with the City’s Comprehensive Plan. He said right behind that are photographs of typical homes in the community and homes in the surrounding area to show that this community is not only comparable but actually nicer. He said there is also traditional information behind the final tab, Tab #8.
Mr. Terrell introduced Mr. Wayne Loper to make a brief statement, and said Ms. Jeanne McNairy would follow Mr. Loper.

Mr. Wayne Loper informed Council he was the Regional Vice President for Sun Communities, owner of Creekside, LLC. He said he was intimately familiar with this community and its operations and is thoroughly familiar with the information in the notebook and would swear to its accuracy. He noted that he had listened to Mr. Terrell’s presentation and found all statements of fact to be accurate. He said he would be pleased to answer any questions about their operations at this time. No questions were offered by Council.
Ms. Jeanne J. McNairy of McNairy & Associates, who resides on Witty Road and has an office in Greensboro, North Carolina, approached Council. She noted that she is a real estate appraiser and holds a State general appraiser license in North Carolina as well as the MAI and the SRA designation in the appraisal industry.
Ms. McNairy said her firm was asked to give its opinion on whether this community would affect the surrounding properties. For the scope of their assignment, which she noted is not an appraisal but a consulting assignment, they surveyed homes in the area for sale and resale. To determine whether or not there was an effect on the value of the subject property, the Creekside manufactured home community, they looked at the properties all around it. She said they have put pictures in the packet of Creekside homes and inspected the subjects and other properties in Rockingham County. 
After doing an analysis of all the sales and resales, (Ms. McNairy noted that some of the sales may have been modular and some may have been stick-built), her firm came to the conclusion that an analysis of the sales of existing manufactured home communities revealed a gradual increase in property values around them as there did in any other community in Rockingham County.  They also discovered that the subject being located in a mainly residential area where the houses in the area are either stick built or manufactured homes, the subject property being a community of manufactured homes blended well with what already exists in the surrounding area, she said. 
They discovered Rockingham County has 220 owner-occupied manufactured home parks, she continued. Based on this information received from the Rockingham County Tax Department, they found that these communities have homes greater than five years old and that even though there were owner homes available, some of them are rented. In the current market, the consultants do not see any damage to the value of the existing homes in the neighborhood as it is now or as with the proposed changes, she said. Based on their analysis, they have concluded that the Creekside manufactured home community as proposed or as is does not have an adverse effect on the property values in the area, Ms. McNairy said.
Mayor Festerman said perhaps he misunderstood it, but he thought she said earlier that the manufactured homes enhanced the value of stick built homes in the area? Ms. McNairy said she did not say that, but she had said there was no adverse effect.

Councilman Henderson asked how the changes that are being recommended improve the property? Ms. McNairy said her scope was only to determine value, and they’ve determined that there would be no detriment to the value of homes in the area. They did this by looking at other properties that were rented and owner occupied. The parks that have rental units, they did not see in those neighborhoods detriment to the homes around it, she said.

City Manager Almond asked if that information is included in this packet? Ms. McNairy answered in the affirmative, noting there is a grid of the information in the packet.

Mayor Festerman asked if Ms. McNairy was saying that rental units do not decrease the value of surrounding homes. Is that correct, he asked. She said no, they do not damage or have an adverse effect on the homes in the surrounding area. In the areas that they surveyed without manufactured home parks (she noted that if they’re real old, she calls them mobile homes, if they’re newer, she calls them manufactured homes), they found that the increase in property values was similar for a manufactured home or a stick-built home in the same neighborhood, she said. Councilwoman Zdanski asked Ms. McNairy to repeat what she had just said. Ms. McNairy said that the percentage of increase in value of a stick-built home or a modular home or a manufactured home is approximately the same within a certain range as the stick built; therefore, stick built are not adversely affected by having a manufactured home in the neighborhood, she said.
Mayor Pro Tem Gorham said, if that is the case, why is it so difficult now for lenders to finance these loans? Ms. McNairy said that was a question for someone other than herself.
Councilwoman Zdanski asked about the “comps” Ms. McNairy used in her analysis. The appraiser said the comps were done from the neighborhood. The Councilwoman asked if they had any information about where the comps were done. Ms. McNairy said that in order to determine the appreciation from sale and resale, they searched the area from the time this community was developed up until current day, listing all of the sales and resales, noting that some of the properties had sold twice in the last eight years.
Councilwoman Zdanski stated that a similar type building cost wise, when one is doing comps, have to be similar within a certain dollar range. Ms. McNairy said yes, if one is doing an appraisal. The Councilwoman noted that Ms. McNairy had clarified at the beginning that this was not an appraisal but an analysis. Ms. McNairy said what they had wanted to do was to determine if this house is higher price, higher quality than this one over here that was sold and resold, but they still have the same interests and values per year. That is what we were looking at, she said. The percentage increase would be the same for this quality home or this quality home, she asserted. Mr. Terrell noted that these findings could be found behind Tab #6.

Mr. Terrell said he would close by saying this is not about whether Sun Communities is a good company, but he would submit to Council that these conditions would do nothing to change how well the community is run. At Planning Board, however, he said, Sun was accused of being everything but villains by some tenants who came. They wanted to live in the country but did not want snakes anywhere around, he said. They complained that there were stumps left when land was cleared even though it was not land owned by Sun Communities/Creekside. He said there were several things stated that were not factually correct. There were allegations of retaliatory evictions, he said, but those are not true, and Council may hear that again. He asked them to please keep in mind that those tenant complaints have nothing to do with the legal standards that the City’s ordinance requires that Council use to judge the request.
Councilman Turner asked if the value of manufactured homes is so great, why are banks reluctant to finance them? Mr. Loper said he had been in this business since 1991 and that was back in the heyday when they had Green Tree, one of the primary lenders at the time, 21st Mortgage and Vanderbilt. He said what you had back then, the business was separated – the builder built the homes, the retailer was where the customer went to buy the homes and did the lending and the lender never saw the customer or the home but just got the underwriting criteria signed off and bought the paper and then it went to the community. The difference now is that Sun Communities is the lender, buys the homes directly from the plant and brings them into the community and sets them up, Mr. Loper said. The point is that Sun is the lender, carries the paper, owns the property, knocks on doors and tells Mrs. Jones, the skirting is leaning a little bit, it needs to be fixed. Also, Mrs. Jones your rent due today is late, he said, so there is a difference in the way the separation of the three aspects of the business, the homes, the community and the lenders, has been brought together into one, he said. The value in a more traditional trailer park is not going to be maintained at the same value as one would find at one of Sun’s communities because of the way Sun maintains its community and the level of service people receive in its community, he asserted. Sun is managing its own paper, managing the homes, managing the communities and collecting the rents and late payments as need may be, he said.
There are other reasons, Mr. Loper, including poor lending practices by Green Tree. They went bankrupt and were bought by Seiko (sp?). It was then sold back to Green Tree, which now only services all the paper that it wrote back when, he said. Right now, in Sun’s community, (Mr. Loper noted that his portfolio covers the southeast region) about 12% of the homes in his communities are under a lease purchase, the remaining homes are still owned either 1% by the owners and 77% are still financed by Green Tree, Vanderbilt, etc.) Those companies are still making money on those loans and servicing those loans, he said. He said Sun has agreements and liaisons with those firms to keep that paper in place. Mr. Loper said this is not what they wanted to do as a business decision, but what was necessary to supplement the Green Trees and the other lending sources out there.
Councilman Henderson asked Mr. Loper how are these changes going to benefit the current dwellers in that area? Mr. Loper replied that right now, this property does not have a lease-to- own program so they don’t actively advertise the community. Therefore, there are probably a lot of people around and in Reidsville who don’t know that Creekside is out there, he said. He said he has communities in Charlotte and Concord, which he actively markets and advertises daily, including the lease-purchase program. Folks come into the community and see they have lease purchase, but they may not be able to afford that but they see a “For Sale by Owner” sign and go knock on the door, he said, to see if they can buy that home. Mr. Loper said they have taken an inelastic market and made it more elastic with supply and demand, because now they have more folks who know that lots are available. They are coming into the community. He said that is what Sun does so one won’t typically see a ReMax or Century 21 in their community doing advertising because those companies don’t understand the product, have a very difficult time getting financing and don’t know how to advertise it. Therefore, Sun does a lot of that when the experts haven’t. His communities in Concord and Charlotte have a lot of traffic and a lot of people have an exit strategy who own their own home, Mr. Loper said. Again, it is bringing more traffic and more attention to the product one has to sell, in this case, if it’s your home, you’re looking for an exit out of it, he said.
The Mayor said he would like for the attorney to return to the podium. The Mayor said Mr. Terrell had referred to this as a Cadillac or Mercedes community. Mr. Terrell agreed. The Mayor said his concern was that those people who bought homes out there thought they were buying into a Mercedes or Cadillac community, why would the Council essentially want to take that away from them? Mr. Terrell said a better question to ask would be why would the Council want to keep other citizens from moving into it? After nine years, neither the current applicant nor any of the owners preceding Sun Communities have been able to do better than 35 homes, he said. There is a barrier that needs to be overcome, he said. Instead of all the 220 trailer parks that Rockingham County has, what the City needs for affordable houses are more Creeksides, he said. The City needs to be encouraging this type of development, and what Sun is asking for is an opportunity to make it possible for people to move in. If said if he owns his home, which is a 2004, and he wants to move from a trailer park to a manufactured-home community, he said he would hope that the City would lower that barrier for him, Mr. Terrell said. 
Councilwoman Zdanski said what is Mr. Terrell’s guarantee that by lowering the barrier, it won’t become a trailer park? Mr. Terrell said because there are “very, very, very” strict policies and guidelines. The Councilwoman said that Sun has been criticizing those policies and guidelines. He said they are not criticizing the policies and guidelines, but they are asking that a very few discreet things be changed. He said if you look at those policies and guidelines, they are extensive. However, some of them have been found over time not to be workable, he said. 
Over time, he said, he doesn’t care where one lives, including a subdivision with a homeowner’s association, he promises Council that in every single one, someone will bring something to the HOA board for a change. Why, he asked, because conditions change, times change, people change and deeds change. That is why these boards are instituted to assess those changes. That is why there is a City Council in Reidsville because it may assign a manufacturing or a heavy industrial zoning to a piece of property, and somebody may come along and want something else, he continued. He noted that out at the intersection of Barnes and Turner, there is a huge building right now that is vacant, with 15 acres behind it, which was light industrial but has been changed to make it heavy industrial. He asked why doesn’t Council keep it light? Why doesn’t the Council ask the applicant why should the Council change something when it has been that way? He said it is because when you look at it, times change, and one realizes that things are not always what we thought they would be.

Mayor Pro Tem Gorham noted that Mr. Terrell had mentioned that there are boards to take a look at things like this that are being proposed today. This board also has a direction by the City of Reidsville and its citizens to protect them, the Mayor pro Tem said. He noted that the Council has experience with what can happen with zoning properties and has experience with what can happen with this rent-to-own or lease-to-own situation. He said it looks like it’s going to be an “in and out” type of situation.
Mr. Terrell asked the Mayor Pro Tem what did he fear would happen if there were homes allowed in this community that were up to five years old or if the option-to-purchase program was instituted? The Mayor Pro Tem said his fear would be they’d have a Cadillac or Mercedes with four flat tires. Mr. Terrell asked the Mayor Pro Tem what do he based that on? The attorney asked is there evidence before this Council for that? The Mayor Pro Tem said it is knowledge of the community because they live here. 

Councilman Henderson asked if the company was not lowering the standards that they already have? He said he would see change normally for the improvement of the community. From what he was looking at now, these changes would only benefit the company, not the residents, the Councilman  said. Mr. Terrell said the modifications would allow more of Reidsville’s citizens to live in this community. Yes, it benefits Creekside, but it also enables more citizens to move in, and that’s what they’re asking for, the attorney said. 
“Are you making it harder or easier for a citizen here to move into a nice Cadillac community,” he asked.  The Councilman said he hasn’t heard any complaints from people wanting to move in so far. Mr. Terrell said the community has to be able to support itself as a self-contained LLC. It is still being mowed, and it will be mowed continually, but it can’t be mowed quite as often because the number of homes out there is very small. He said there other amenities that could be provided if more homes were in that community because it would be producing more revenue.
Mayor Festerman said it was a little troubling to him, and he wanted Mr. Terrell to address it, in July of 1998 when this SUP was granted, he was Mayor Pro Tem at that time and he made the motion to grant it. In what was handed to him, #7 (on the SUP) is circled, which the Mayor said he didn’t circle. It clearly reads “No rental units will be allowed. Sales staff will assist the residents in any resale of their homes.” The Mayor asked how could he go back in good conscience to those people and tell them he’s going to change the game now that they’ve bought the property out there and make it rental  He indicated he couldn’t do that and that he would feel ashamed of himself if he did. Mr. Terrell said he could only respond that it is not a rental unit. He said he had explained that to staff, that it’s a sales contract, but City staff chooses to continue to call it a rental and that’s fine.
The Mayor asked if there was anyone else who wished to speak in favor of this proposed change? No one came forward. He asked if there was anyone who wanted to speak in opposition to it?

Ms. Lutrellia McAllister, a resident of Creekside community, got up to speak. She said she was born in Reidsville and this is her home. She said she has a vested interest not only in Creekside but also in the City of Reidsville. The attorney had made the statement that some of the residents at the Planning Board meeting had tried to make Sun look like villains. He was probably referring to her because she had done most of the talking, Ms. McAllister said. She noted that the attorney had given them pictures of well-maintained property, and she wanted to distribute pictures of property that is not well maintained. (A COPY OF THOSE PICTURES ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) She said they would see pictures of her backyard where there are tree stumps. “They say the property does not belong to me, but it’s in my backyard,” she said. Council will see pictures of her neighbor’s yard running into her backyard where there are gulleys where the rain washed away the land. She said there is a playground that she would not let a child play in. At the playground, there is a single shelter with two picnic tables and one grill. That is not sufficient for the 40-some houses that are occupied at the present time, she said. Ms. McAllister said when they purchased their home and moved to Creekside, she was told there would be a full park so there would be no need for playground equipment in the yard. Her daughter and grandson, who is 7 years old, reside with her, she said, but he has no place to play. They have to leave Creekside in order for him to play because playground equipment is not allowed in the yards even though there are some who have it, she continued. 

Ms. McAllister said if one looks at the picture of the park and the houses sitting behind it, they will see the hill, which is basically washed away and coming into her yard. “I have a red river when it rains,” she asserted. She noted that it is better now because they finally planted some grass, but it is washing away. She said they came out to her house after she spoke at the Planning Board meeting and took pictures but said they didn’t see any problem. The pictures were taken of the good side of the house, not the side where the grass is washed away and where the gulley runs down from her neighbor’s house. She noted that they sent her a letter telling her that there were no problems on her property, that they had sent somebody out to look at it, and they had said there were not problems on my property. She reiterated that they had gone to the side where there weren’t any problems.

Ms. McAllister said she has a major concern that, if they’re not abiding by the policies that are in place now, what is going to happen if they allow people to come in and rent to own? She noted that they say it’s not renting, it’s leasing, but to her anytime somebody lives someplace where there is not a true purchase agreement in place, it is renting. She said she understood the statement made about purchasing something and the seller holding on to the title until it’s paid for. While she understood all of that, she also understood that they are saying they want to allow two years for a person to get 25% paid each month on their downpayment and after two years, they’re going to put them out and bring somebody else in. “That’s what renters do,” she said. She said she also understands that they are in the business to make money. “I don’t regret them that fact, I regret them the fact that they come to Reidsville and act like we’re a bunch of hicks who will accept anything that they say or do,” Ms. McAllister stated. 
Like she said at Planning meeting, she took exception to the fact that they make a statement that Creekside was actually purchased in a bundle and not what they wanted anyway. It just came along in a package that they paid for, she asserted. “I would like to have seen Creekside become a community that it was when I first moved into it,” she said. Ms. McAllister said it was very nice, very well maintained, very well groomed with flowers and the trees cut down. Regarding the statement that the residents want to live in the country but don’t want snakes, she stated that they didn’t have snakes until Sun cut down the trees and didn’t pull up the stumps. They also had rats after all this was done, she continued. Creekside is a lovely place when it is well maintained, and she’d like to see it that way, Ms. McAllister asserted. She also said she doesn’t want the City of Reidsville to lose out on something that it put stock in. 
Ms. McAllister asserted that the City of Reidsville has been made a scrapegoat. Anytime anything has gone wrong in the community, it is the City’s fault, that is what they were told, she said. The City doesn’t allow us to do this, and the City says we have to do this, she said. This is a continual thing. 
She discussed management’s efforts to contact her. Although they’ve said they haven’t been able to contact her, she still lives at her address, 109 Brookwood Drive, along with the same telephone number she’s had for almost 30 years. She noted that the property manager finally called her at work on her cell phone and promised to get back in touch with her but didn’t. He left a note on her door, goes to her neighbor’s house to say he left a note on the door, but there has been no further contact, she said. She told them in February that she didn’t know the manager or what he looked like even though they say he’s been there over 18 months. She asserted that he has made no contact with her or other residents of the park. When they call, they are treated poorly, she said. Sometimes they respond, sometimes they don’t and sometimes when they do respond, it could be weeks after they’re called, she said. Ms. McAllister said the park is not being properly managed or properly maintained. They removed the drop box for the lot payments and closed down the office. In the original agreement, there are office hours, she said, but there is no one in the office. 

Her concern is for herself, her neighbors and the City of Reidsville not get the shaft, she said.

Mayor Festerman asked if Council had any questions of Ms. McAllister. None did. The Mayor then asked her when she purchased her home, would she have approached that home if she knew there were going to be rental units? She replied, “No, I would not have.” 
Her solution to the problem has been to put her home on the market, she explained. Someone came out and looked at it, but they said the place was unkempt. She told them that is being worked on and that there are some issues going on that may be unresolved. The potential buyer said they’d probably have a home by the time those issues were resolved. “We are losing out on this already,” she said. 

The Mayor asked if anyone else wanted to speak in opposition. No one came forward.
The Mayor then asked for a 10-minute recess. After the recess, Mr. Terrell asked for rebuttal time. He said he would like to formally introduce into evidence the booklet they had presented to the Council entitled “CP Creekside LP Application for Modification Of A Special Use Permit (SP-2007-01).” He noted that they had also handed out a summary of the conditions/modifications which they’d like to be presented and put into evidence as well.

Mayor Festerman asked if there were any questions of the attorney. He asked if anyone else would like to speak. No one came forward. The Mayor asked what was the pleasure of the Council?

Mayor Pro Tem Gorham made the motion that they postpone the public hearing due to the fact that Council had received information that staff has not had an opportunity to review. The motion was seconded by Councilman Rucker.

The Mayor asked the Mayor Pro Tem if he had a time for it to be reconsidered? City Manager Almond noted that the next regular Council meeting is June 13.

Mr. Terrell asked if the public hearing was closed. Wording of the motion was discussed. 
The Mayor Pro Tem reworded the motion to say the public hearing would be recessed until the June 13th meeting, which was agreed to by Councilman Rucker. The motion then passed in a 7-0 vote.
For the benefit of those in the audience, the Mayor explained that this issue would be brought up again at the June 13th Council meeting.
CONSIDERATION OF A TEXT AMENDMENT TO ALLOW FREESTANDING POLE SIGNS WITH A MAXIMUM SIZE OF 300 SQUARE FEET ALONG HIGHWAY 29 IN HIGHWAY BUSINESS DISTRICTS (T2007-4). 
In making the staff report, Assistant Community Development Director Donna Setliff reported that Mark Wheelihan of Harley Davidson had requested this text amendment, which would allow a freestanding pole sign (maximum height of 50 feet) with a display area of up to 300 square feet along a bypass or interstate inside the City’s jurisdiction. This would only be for Highway Business districts. Setliff noted that the only highway in the City’s jurisdiction that would qualify for this would be the Highway 29 Bypass. The current ordinance allows a maximum of 100-square-feet display area and a maximum height of 40 feet, she pointed out.
Setliff stated that due to the trees within the NCDOT rights of way along the bypass, people driving along the highway cannot see signs permitted under the current ordinance. Noting that staff was in favor of this text amendment, she expressed concern that at the speed drivers are going on the highway, they could easily miss the smaller sign.
Planning Board unanimously recommended this text amendment, Setliff said. Again, she stated that this Highway Business district was the only one in the City’s jurisdiction that abuts a major highway.

Mayor Festerman opened the public hearing at 4:42 p.m. to ask if there was anyone who wished to speak in favor of this text amendment? He then asked if there was anyone who wished to speak in opposition? No one came forward, and the public hearing was closed at 4:43 p.m.

Councilman Turner made the motion, seconded by Councilman Rucker and unanimously approved by Council in a 7-0 vote, to adopt this text amendment.

A copy of the Text Amendment as approved follows:

Amendment T 2007-4
AMENDING THE CITY OF REIDSVILLE ZONING ORDINANCE

AN ORDINANCE AMENDING

ARTICLE VII, SIGNS

 SECTION 12, SIGNS REQUIRING PERMITS

OF THE CITY OF REIDSVILLE ZONING ORDINANCE

BE IT ORDAINED by the City Council of the City of Reidsville, North Carolina, that the Zoning Ordinance of the City of Reidsville be amended as follows:

Part I.
 That Article VII, Section 12, Sign Requiring Permits be amended to read as follows:


Freestanding Pole Signs shall be allowed in the Highway Business District with the following requirements:   


Location/Spacing:



1 per zoning lot








Located along lot frontage of  









Bypass/Interstate Corridor


Maximum Area of Display Surface:

300 square feet


Maximum Height



50 feet with a 15 foot clearance from 








ground


Permitted Lighting



Interior only


With notes:




b, d, e, f


Part II.  This Ordinance shall become effective upon its adoption by the City Council of the City of Reidsville, North Carolina

ADOPTED this the _______ day of _________________, 2007 by the City Council of the City of Reidsville, North Carolina.



/s/__________________________________________________



    JAMES K. FESTERMAN,  MAYOR, REIDSVILLE, N.C.

/s/___________________________

    Angela G. Stadler, City Clerk
CONSIDERATION OF A TEXT AMENDMENT TO REGULATE YARD SALES IN ALL ZONING DISTRICTS (T2007-5).

In making the staff report, Assistant Community Development Director Donna Setliff informed Council that staff had written this text amendment based on complaints received  about continual yard sales. It was presented to the Planning Board, at which time staff recommended that yard sales be allowed twice a year within a 12-month period. The Planning Board did not feel that two was enough times so the board changed it to four times within a 12-month period, she said. It was also discussed and recommended at Planning Board that there be a permit issued, and possibly a fine, if a permit was not received. Staff is not presenting that part of it to Council today, Setliff noted. The only part being presented to Council today is that staff does regulate yard sales, four times a year, within the 12-month period. Staff is not proposing the permit or fine because they are still looking into the legal issues of that, she added. 

Today, staff is asking the Council to allow yard sales, four times a year within a 12-month period, and that there be no storage on the outside, in the front yards or on the front porches, Setliff said.  She noted that this is recommended by Planning Board.

The Text Amendment being presented to Council follows:

Amendment T2007-5


AMENDING THE CITY OF REIDSVILLE ZONING ORDINANCE

AN ORDINANCE AMENDING 

ARTICLE V, DISTRICT REGULATIONS,

SECTION 2, NOTES TO THE TABLE OF PERMITTED USES,

NOTE 31, YARD SALES

OF THE CITY OF REIDSVILLE ZONING ORDINANCE

BE IT ORDAINED by the City Council of the City of Reidsville; North Carolina, that the Zoning Ordinance of the City of Reidsville be amended as follows:

Part I.  That Article V, Section 2, Notes to the Table of Permitted Uses be amended to include Note 31 pertaining to Yard Sales and that Note 31 be added to the Table of Permitted uses for Yard Sales:  

Note 31 to read as follows:

Note 31. Yard Sales:


The term Yard Sales shall include but not be limited to garage sales, lawn sales, 
attic 
sale or rummage sale.

Yard Sales shall be limited to two (2) such sales in a twelve (12) month period; each occurrence may be for two (2) days and only during daylight hours.  

There shall not be any outdoor storage of materials associated with Yard Sales in the front yard area of any property, including the front porch, in between occurrences.

Only used goods of the property owner or tenant shall be sold.

A sign on premise may be erected day of sale; however no signs shall be erected within street right-of-way, on utility poles or fences.                     

Part II.  This Ordinance shall become effective upon its adoption by the City Council of the City of Reidsville, North Carolina

ADOPTED this the _______ day of _________________, 2007 by the City Council of the City of Reidsville, North Carolina.



_____________________________________________________



JAMES K. FESTERMAN, MAYOR, REIDSVILLE, N.C.

___________________________

Angela G. Stadler, City Clerk
Councilman Turner asked if this ordinance is on the books, would it be complaint driven? Setliff said staff would not start going out every Friday and Saturday looking to see who is having yard sales and logging them. It would be a situation where if staff got a complaint from a neighbor saying their neighbor is having a yard sale every week, staff would keep a check on that, Setliff said. If staff logged four times, staff would notify the resident and ask them if they were aware of the ordinance, she explained. She added that these types of continual yard sales are disturbing to the neighbors who have to live beside them. 

Councilman Henderson said staff is not encouraging police to go out and stop people. Setliff said, no, staff is not encouraging that. It would be controlled on a complaint basis, she said, but it would give staff some mechanism to assist the neighborhoods that are having these types of issues.

Mayor Festerman asked if this applied to churches and youth groups, which have a lot of yard sales? Setliff said it would be for anyone who has a yard/rummage type sale.

Councilman Turner said he could support this but would never support a permit or fine. If the neighbors have a problem with it, he could support the regulation. Setliff said that is how staff envisioned it when they started out preparing the text amendment.

Councilwoman Zdanski asked, right now, if there is a complaint, there is no recourse? Setliff replied, no.

Mayor Festerman said he doesn’t believe it is enforceable. He noted that there would be 5-6 such sales before staff would ever begin to check. He said he has a problem with people who really run a business in a neighborhood, going out and buying stuff and then reselling it, but he  said he’s also not sure the problem is as big as it is has been in the past. During his 10 years on Council, he can only remember one complaint that he’s had about a yard sale. The Mayor said there just hasn’t been a ground swell of opposition to it. 
Setliff said staff receives complaints several times a year and normally it is about the same properties. It has gone on for several years, she said. Councilman Turner said if this was included in the ordinance, it would give staff some leverage in limiting them to four a year. Setliff agreed. The Councilman said it would also eliminate the storage of merchandise on the front porch and front yard. Councilman Gentry said he would like for it to read that you have to have the permission of the husband to have one, which drew laughter from the Council and audience.
Mayor Festerman opened the public hearing at 4:48 p.m. and asked if there was anyone who wished to speak in favor of the ordinance?

Mr. Jeff Sykes of Summit Avenue got up to speak. He said he couldn’t say he was in favor, but he didn’t want to wait and speak in opposition to it. He said this goes back to citizenship, which Jay Donecker used to talk a lot about when he was on this Council. He talked of a situation on Maple Avenue where a routine yard sale is held, and now a couple has a “For Sale” sign in their yard because of people parking in their grass, etc., due to the yard sale. The man having the yard sale said because he pays his taxes, he should be able to do what he wants with his property, he explained. Mr. Sykes said the time for that kind of thinking in Reidsville is over with. What if Mr. Sykes was to buy the house beside that man and open up a chicken farm? Mr. Sykes said it all comes back to caring about your neighbor and having a sense of pride in your community. He said if people want to have a continual swap meet, the City can somehow incorporate that into the Farmer’s Market but definitely get it out of the neighborhoods. He said the point was getting an enforceable ordinance. He stressed that we live in a community, a society, and we need to care about our neighbors. The core problem in Reidsville is “me, me, me,” Mr. Sykes asserted. He said he can’t say he is for this ordinance but there definitely is a problem.
The Mayor asked if there was anyone else who wanted to speak in favor of the ordinance? No one came forward. He asked if there was anyone who wished to speak in opposition?

Ms. Beth Simmons, Executive Director of the Reidsville Chamber of Commerce, got up to speak. She said she hates to be against this ordinance because she thinks it is needed, but she said why put in an unenforceable ordinance to muddy the water. She suggested staff talk to the North Carolina Department of Revenue, which has strict guidelines on what is an ongoing business. She said it pertains to yard sales, which are classified as businesses. According to the code, it is when you have on a regular basis anything for sale that you did not personally purchase for use in your own home, she said. If there is an ongoing business that does not pay sales tax, the Department of Revenue will shut them down for you, she said.
City Manager Almond said he would clarify that the proposed ordinance is not unenforceable but would be difficult to enforce. Mayor Festerman clarified what he had said, stating that the City does not have the manpower or resources to focus on it. 

Councilman Henderson questioned how many times will it have to be reported before some action is taken? The Mayor said they would discuss it a little further after seeing if anyone else wished to speak.
Ms. Diana Herbin of 940 Jeffrey Court, Reidsville, came forward saying she was a part-time construction manager and a full-time criminal justice student. She noted that to her, yard sales are a family thing. She agreed that the City did not have enough manpower or time to enforce this proposed ordinance. She likened putting limitations on yard sales to limiting donations to Goodwill. She said she has a bigger problem with people leaving yard sale signs up after the sales are over.
Mr. Dale Lawson (no address given) said he was born and raised in Reidsville. He said right now are the hardest times he’s seen since he’s lived here. Noting that most yard sales are at $100,000 or less homes, he stated that a lot of these people have yard sales to help feed their families. He said he had a problem with enforcing the ordinance on some people but not others and fining one person but not doing anything to someone who has had five or more.

Mayor Festerman then closed the public hearing at 5 p.m.

Following the public hearing, Community Development Director Michael Pearce said staff is not suggesting breaking new ground here. Yard sale regulations are all across the State. As noted in the Zoning Ordinance, the City permits yard sales anytime, anywhere, as many as you want, he stated. He said they had looked at seven communities, including Greensboro, Elon, and Kernersville, which have similar types of requirements because they’ve had those same types of experiences in their communities. It just gives staff some mechanism to go by, he added.
Pearce noted that it had been suggested before that staff contact the North Carolina Department of Revenue and reporting yard sales. He said he had talked to the Department of Revenue but had not received a lot of interest from it to check yard sales. He said staff hadn’t believed this would be controversial, they were just trying to give a solution to solve a problem.

Mayor Festerman then made the motion, seconded by Councilman Gentry, to take no action regarding this issue. The motion was approved in a 6-1 vote with Councilman Turner voting in opposition.

Before going onto the next item, Mayor Festerman asked to read a letter from Collier Construction stating the owner’s appreciation of Pearce and his staff. (A COPY OF THE LETTER IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) The Mayor then suggested the Community Development staff be given a round of applause, which was done.
CONSIDERATION OF THE PROPOSED OPERATING BUDGET FOR FISCAL YEAR 2007-2008. 
City Manager Almond noted that he usually says it is my pleasure to present to you this budget but this year he can only say he presents this budget. He said it certainly isn’t a pleasure to present a budget that requires Council to make the tough decisions it has had to make to come up with a budget that works, that maintains the City’s level of services, protects the employees and provides a high level of quality of services without raising taxes. He said they just couldn’t do that this year. 
The City Manager said he hoped they would view it from a historical standpoint, noting the good work that the Council has done up to this point to maintain the City’s level of services, increase the level of services to the elderly and youth, Parks & Recreation programs, economic development and those sorts of things with a very static tax rate. He said they had talked about the history of the tax rate over the last 19 years, and it was one of which the Council could be proud. Sooner or later, the City must face reality that City government is under the same pressures that households and businesses face every year, he said. 
City Manager Almond said the City can be proud of the challenges it has faced in the past. Today, it is time to face up to it and realize that the City can no longer continue to do that, but it must either cut services, operate out of its savings or raise revenues. The City can raise revenues in a variety of ways, but the only material source of revenues to the General Fund that the Council has control over is the tax rate, he explained. The second largest source of revenues is State-shared taxes, which the Council has no control over. They are based on the economy. The one source of revenue the City Council can control and can depend on is the tax rate, he said. He noted that the City has squeezed the rate and kept it level for a long, long time, but can’t continue to do that any longer. As noted in the budget message and in budget work sessions, in order to maintain the City’s level of services and continue on the line Council has put it on, the City has to have more revenue or operate out of the City’s savings account/fund balance, he said. Even with that said, in order to meet the City’s capital needs, the budget proposes that capital needs are funded out of the Fund Balance, he noted. He said the City has been doing that for about five years since the City’s tax base started to erode and flatten out. He is proposing $533,000 for capital be funded out of the General Fund Undesignated Fund Balance. The budget does not include any new lease purchases other than for a $400,000 fire truck, which is one of those things that will last forever, he said, so it makes sense to finance that. The City has gotten away from doing lease purchases over the last couple of years, he indicated.
City Manager Almond said there are some good things in the budget. Of course, unfortunately, there is a tax increase in the budget. He noted that Council had challenged him during the budget work sessions to cut as much as he could to make the best use of the resources that the City had. He was challenged to put together a budget that maintained the level of services sufficiently. “I think we’ve done that, but we just have to face the music this year,” he said. 
On the brighter side, he is recommending that water and sewer rates stay the same, the City Manager said. He believes the City’s Water and Sewer Funds are very stable based on decisions Council had made in the past. The Sewer Fund has been a little shaky in the past several years, but the City has been able to hold pretty firmly, especially with the rate increase last year. He also discussed how some of the City’s debt service will drop off in the next year and a half, and the extra money will be used to fund some capital projects. The Water Fund has been helped by the sale of water to the City of Greensboro, he noted.

Highlights of the budget, City Manager Almond reiterated, are as follows:

· A proposed six-cent tax increase from 67 cents to 73 cents. 

· One new position, which is primarily grant-funded Gang Investigator in the Police Department.

· Fund balance appropriation of $533,000 from the General Fund Undesignated Fund Balance for one-time capital expenses.

· Only one fee increase, the monthly landfill fee, by 10 cents, which follows the Council’s policy from many years ago to recoup costs to the City only.

· Maintain an excellent package of pay and benefits for employees.

· Maintain the current level of services, expanding in several areas such as in gang investigations with the new position, going to year-round operations at Lake Reidsville and maintaining the increases in services made over the past several years.

The City Manager said he thought this was a responsible budget representing a decrease over last year’s budget even taking into consideration pulling out capital items. As has been said many times in the past, the City’s budget problems are not related to expenses but to flat revenues. He said Council could go department by department and see there’s not a lot of growth there. He said he knew it was a difficult decision for Council, and he hoped citizens would respect the very difficult work Council had done for many years to keep it where it is. “We just have to face the music,” he said.

Councilman Henderson asked about the effect energy costs have on the City’s budget. City Manager Almond said it affects the City like it affects people in their budgets. The City has been able to absorb those increasing fuel costs over the past several years, but it has kept the City from expanding services in other areas. Fuel increases were estimated at approximately $180,000 over the past three years, he said. “Like every family, it is what it is,” the City Manager said. The Councilman said he had been unable to make the last budget session, and that was a question he had in mind.
Mayor Festerman opened the public hearing at 5:12 p.m. by asking if there was anyone who wished to speak in favor of the proposed budget?

Mr. Allen Gunn of 1883 Pennrose Drive approached Council saying he wanted to speak both ways. He said he understood the need for money and knows that everybody needs money. He said he is bothered by those people in the City who don’t pay taxes. He talked of people living in apartments who drive nice cars and only pay taxes on their cars, which he said is wrong. Flat fees supposedly hurt poor people, but he said he is poor as well and his money keeps going down every year. He said he doesn’t get any raises, but all of his taxes still go up. He said he feels they need to find an equitable way to get people to pay taxes who don’t pay taxes now.
Mr. Gunn said he knows the City needs money. He referred to the Vance Street project, which has been going on 2-3 years. He complained about the bumps, etc. on Way Street. Instead of penalizing a few people, the City needs to think about penalizing all the people, he said. Mr. Gunn talked of the Fire and Police departments being undermanned. He said it appears raises are given out at the top, but he felt those raises should be cut. If raises are made upstairs but they are talking about making cuts, he thinks people are looking at things selfishly for their own benefit.
Mr. Gunn said he was looking at this realistically. He said he thought the City has looked after just a few. To him, that is wrong. He talked of the inequities between salaries and physical labor. He gave Vance Street as an example. He said Council needed to look at the top and look at the bottom, and the people who don’t pay taxes.

Mayor Festerman asked if there was anyone else who wished to speak in favor? No one came forward. He asked if there was anyone who wished to speak in opposition?

Mr. Jeff Sykes of Summit Avenue came forward. Noting he had lived in Reidsville for five years, Mr. Sykes said Reidsville was a nice place to live. He said he respected and admired all the Council members. He said he was not in opposition to the job the Council did and has done over the years, and he has said publicly that this City Council has done a good job given the money they’ve had to work with to keep the taxes level. However, this year, he was disappointed that there was not more vigor in saying no to capital requests. He specifically thanked Mr. Gorham for being the most critical and questioning the capital requests.

Mr. Sykes cautioned the Council that there is a limit where Reidsville can be taxed out of growth and vibrancy. He talked of the effects of proposed tax increases by both the City and the County totaling 17 cents in the past two years. He encouraged the Council to look at other ways of creating a budget besides looking at what was done last year. Are there services the City provides that could better be done by the private sector? He said he respected Mr. Almond very much, and he wasn’t going to complain about his salary or raise because it is a market-based system. He urged them as elected officials to look at services and other ways to raise revenues. He said he was concerned that with the increased tax rates, it would limit Reidsville’s appeal. He again encouraged them to do a complete overhaul of how the budget is created.
With no one else wishing to speak, the public hearing was closed at 5:20 p.m.

- End of Public Hearings –

CONSIDERATION OF THE ADOPTION OF A BUDGET ORDINANCE FOR FISCAL YEAR 2007-2008 AND THE RESOLUTION OF UNDERSTANDINGS ACCOMPANYING THE BUDGET ADOPTION. 
Mayor Festerman stressed that the Council looked at every option of services that could be eliminated. In past years, the City has eliminated services and went to the private sector. He noted contracting out wastewater plant and water plant operations, etc. He said he didn’t want the public to think this was something Council took lightly. It was something they wrestled with during several meetings, he said. The Mayor stressed that these decisions affect them too as taxpayers. On balance, one needs to look at the history, where in 19 years, the City has only seen one tax increase. This will be only the second tax increase in 19 years, he said. He challenged any other community to see if they’ve done any better. As police chief when 

American Tobacco left and now as a Council member, he said he has been on both sides of this.

 It is important to provide citizens with essential services, that is what Council is challenged to do, he said. The Mayor noted that one gets to the point when you can’t cut quality of life issues. He said Councilman Henderson had been right on target discussing rising fuel prices. The City is like everyone else and has to make purchases every day, sometimes many times a day, he said.

City Manager Almond said if Council was going to adopt the budget as presented, two actions needed to be taken – a Budget Ordinance and a Resolution of Understandings. They could be voted on separately or together.

Mayor Festerman made the motion to approve the Budget Ordinance and the Resolution of Understandings. The motion was seconded by Councilwoman Zdanski and unanimously approved by Council in a 7-0 vote.

The following Budget Ordinance was approved:

AN ORDINANCE ESTABLISHING REVENUES

AND AUTHORIZING EXPENDITURES

FOR FISCAL YEAR 2007-2008
FOR THE CITY OF REIDSVILLE
WHEREAS,
the City Council of the City of Reidsville has prepared an operating budget for the City of Reidsville in compliance with Article 3, Chapter 

159-7 of the General Statutes of the State of North Carolina, otherwise titled the Local Government Budget and Fiscal Control Act; and

WHEREAS,
after a public hearing on said budget at 3:00 p.m. on May 9, 2007 and after receiving public comment, it is now the desire of the Mayor and City Council to adopt said budget;

NOW, THEREFORE BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that:

Section 1. 
The following revenues are hereby established for the operation of the

City of Reidsville and its activities for Fiscal Year 2007-2008:

General Fund Revenues

2007 Property Taxes
$6,763,000

State-Shared Revenues
4,414,000

Transfer from Water Fund
418,700

Interest Earned
225,000

Charges to Other Funds
1,140,000

Landfill Fees
220,000

ABC Revenue
40,000

Fund Balance Appropriation
533,000

Other Revenue
 959,900

Sub-total                          $14,713,600

Recreation Fund Revenues

Concessions

$17,000

Lake Reidsville Camping

60,000

Lake Reidsville Gate Receipts

33,000

Grant Revenue

147,000

Transfer from General Fund

840,800

Other Revenues

 116,500

Sub-total                        
                                    $1,214,300


Downtown Corporation Revenues

2007 Downtown District Taxes

$32,500


Transfer from General Fund

35,000


Festival Income

10,000


Sub-total

$77,500


Fund for 911 Fees


911 Charges

$35,500


Wireless 911 Charges

35,500


Sub-total

$71,000


Water Reserve Fund


Fund Balance Appropriation

$394,200


Sub-total                         $394,200


Water Fund Revenues


Water Sales

$2,486,700


Interest Earned

208,700


Transfer from Sewer Fund

120,000


Transfer from Water Reserve Fund

394,200


Other Revenue

162,500


Sub-total                       $3,372,100

Sewer Fund Revenues


Treatment Charges

$3,560,000


Transfer from General Fund

100,000


Interest Earned

80,000


Fund Balance Appropriation

505,400


Other Revenue
                                     77,000


Sub-total                       $4,322,400


Police Separation Trust Fund


Transfer from General Fund

$141,300


Sub-total                          $141,300


Internal Service (Garage) Fund Revenues

Garage Fees

$514,900


Sub-total                         $514,900


Insurance Reserve Fund


Workers’ Comp Revenue

$153,500


Insurance Revenue

149,100


Sub-total                         $302,600


Less Interfund Transfers  ($4,007,500)



Total
                       $21,116,400

Section 2. 
The following expenditure totals are hereby authorized for the City of

Reidsville and its activities for Fiscal Year 2007-2008:

General Fund Expenses
Governing Board
$260,600

Administration
330,300

Personnel
205,500

Public Works Administration
226,700

Community Appearance
 5,400

Finance
707,600

Information Technology
226,500

Public Buildings & Grounds
219,900

Police Administration
868,700

Police Detective Division
1,062,300

Police Patrol Division
2,253,700

Police Community Policing Division
423,900

Fire
1,959,600

Code Enforcement
333,500

Street
2,025,800

Solid Waste Management
1,285,900

Cemetery
98,900

Planning
217,000

Economic Development
472,100

Community Affairs
949,300

Business Development
107,000

Penn House
130,100

Engineering Services
343,300

Sub-total                                                                                               $14,713,600

Recreation Fund Expenses

Administration
$179,300

Facilities
220,000

Teen Center
151,100

Athletics & Other Programs
310,000

Senior Citizens’ Center
107,500

Lake Reidsville
246,400

Sub-total                                                                                               $1,214,300

Downtown Corporation Fund Expenses


$77,500

Fund for 911 Fees


$71,000

Water Reserve Fund
                                       $394,200

Water Fund Expenses

Administration

$1,003,700

Meter Reading

227,500

Water Plant

1,568,500

Water Distribution System

484,700

Park Ranger

87,700

Sub-total                                                                                               $3,372,100

Sewer Fund Expenses

Administration

$705,000

Waste Water Treatment Plant

2,050,700

Sewer Collection System

1,566,700

Sub-total                     $4,322,400

Police Separation Trust Fund
                                       $141,300

Internal Service (Garage) Fund
                                       $514,900

Insurance Reserve Fund
                                       $302,600


Less Interfund Transfers

($4,007,500)





Total

$21,116,400

Section 3. 
There is hereby levied a tax at the rate of $.73 per one hundred dollar ($100) valuation of property as listed as of January 1, 2007 for the purpose of raising the revenue listed as “2007 Property Taxes” in the General Fund revenues of this ordinance.  This rate is based on an estimated total valuation of property for the purpose of taxation of $958,650,000 and an estimated collection rate of 96.64%.

Section 4.
There is hereby levied a special tax on the property in the downtown tax district of $.25 per one hundred dollar ($100) valuation for the purposes of revenue listed as “2007 Downtown District Taxes” in the Downtown Corporation Fund revenues of this ordinance.

Section 5.
The water rates currently in effect will remain unchanged.

Section 6.
The sewer rates currently in effect will remain unchanged.

Section 7.
The monthly landfill tipping fee shall be increased from $4.00 per month to $4.10 per month.

Section 8.
The City Manager, as chief administrative officer and as budget officer, shall be authorized to carry out the activities as approved in this adopted annual budget in accordance with all applicable state and local laws, ordinances and regulations.

Adopted this the 9th day of May, 2007.






/s/__________________________________






         
       James K. Festerman







                 Mayor          

ATTEST:

/s/_______________________________________

                 Angela G. Stadler, CMC

                           City Clerk

The following Resolution of Understandings was also approved:
RESOLUTION OF UNDERSTANDINGS

ACCOMPANYING THE BUDGET ADOPTION

FOR FISCAL YEAR 2007-2008

WHEREAS, the City Council of the City of Reidsville has adopted an annual operating budget for Fiscal Year 2007-2008, which raises revenues and authorizes expenditures for the operation of the City; and,


WHEREAS, during deliberations on said budget, certain understandings were reached concerning the operation of the City and it is the intention of the Mayor and City Council to outline those understandings;


NOW, THEREFORE, BE IT RESOLVED by the Mayor and City Council of the City of Reidsville that the following understandings are hereby defined:

(1) Landfill Fee – The monthly landfill tipping fee shall increase from $4.00 per month to $4.10 per month effective October, 1, 2007. This increase is necessary in order to recoup the City’s cost of landfill fees, which are expected to rise on that date.

(2) City Employment – Full-time City employment is to be increased to 171 positions. This includes the addition of a grant-funded Gang Investigator position in the Police Department.

(3) Performance-Based Pay Program – The City’s Performance-Based Pay Program is maintained at its current level with pay adjustments being awarded at 2½%, 3½% and 4½% based on evaluations. Department managers and supervisors are encouraged to be cognizant of the City Council’s concern regarding the number of City employees receiving above standard ratings and to use the performance-based pay system to properly reward realistic levels of performance.

(4) Pay and Classification Study – Funds are included in this budget to implement the findings of the Pay and Classification Study conducted during Fiscal Year 2006-2007 for sworn positions in the Police Department to be effective July 2, 2007, which is the first payroll in the new fiscal year. Money is also included in the budget to conduct the Pay and Classification Study next year for the Public Works positions, which continues our triennial rotation of the job study.

(5) Health Insurance Rates – Rates for group health and dental insurance as established by the City Council in May of 2003 will remain the same; however, it is recognized that these rates do not fund 100% of anticipated maximum liability by approximately $204,931.00.

(6) Lease-Purchasing of Capital Items – The City Manager has recommended, and the Council approves, lease-purchasing of a fire truck. The City Manager and the Finance Director are authorized to execute the necessary paperwork to effectuate this lease-purchase agreement.

(7) Fund Balance Appropriation – This budget includes a Fund Balance appropriation in the Parks & Recreation and General Fund of $533,000 for capital outlays.

This the 9th day of May, 2007.







/s/____________________________________








James K. Festerman, Mayor

ATTEST:

/s/_____________________________________

     Angela G. Stadler, CMC, City Clerk

CONSIDERATION OF THREE CAPITAL PROJECT ORDINANCES:
NORTH SCALES STREET IMPROVEMENTS
City Manager Almond pointed out three capital project ordinances he would like for City Council to consider. He noted that a capital project ordinance is needed when the project is expected to possibly run over into another fiscal year.
The first capital project ordinance is for improvements to North Scales Street, he explained. This capital project ordinance would pay for final surveying work for the project as well as right-of-way acquisition, the City Manager said. He stressed that staff wanted to finalize cost estimates, etc., and doesn’t want to get ahead of themselves as happened with the Vance Street project.

Councilman Zdanski made the motion, seconded by Councilman Rucker and unanimously approved by Council in a 7-0 vote, to approve the capital project ordinance amendment appropriating $125,000 as requested for final surveying work and right-of-way acquisition for the North Scales Street improvements.

A copy of the capital project ordinance project as approved follows:

CAPITAL PROJECT ORDINANCE

AUTHORIZING NORTH SCALES STREET IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to appropriate funds and set up an appropriate accounting mechanism for improvements to North Scales Street;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:


Section 1.
That the following revenues for this project are hereby established:


51-3988-0000
Transfer from General Fund
$  
125,000


Section 2.
The following line items of expenditures are hereby established:


51-4510-5800
Engineering/Surveying
$   
45,000
51-4510-5700
Right of Way
$   
80,000


Section 3.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights-of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 9th day of May, 2007.






/s/___________________________________







          James K. Festerman









Mayor

ATTEST:

/s/____________________________________

      Angela G. Stadler, CMC, City Clerk

AN AMENDMENT TO AN EXISTING LAKE REIDSVILLE CAPITAL PROJECT ORDINANCE 
Noting that these items had been discussed briefly during the Council’s mobile tour of facilities last month or at a budget work session, City Manager Almond stated that this amendment to an existing capital project ordinance covered paving of the road into Lake Reidsville, repairs to the bathhouse and gate replacement. The total ordinance is for $112,200, he said.
The City Manager briefly discussed the work that will need to be done on the roadway, including repairs on the sub-base. Mayor Pro Tem Gorham asked if City crews could do this work? City Manager Almond said the City can do the base work but that the paving part of the job will have to be contracted out. Mayor Pro Tem Gorham admitted that the roadway appeared to be in “very bad shape.”

Councilman Turner made the motion, seconded by Councilwoman Zdanski and unanimously approved by Council in a 7-0 vote, to take $112,200 to make the improvements at Lake Reidsville from the General Fund Undesignated Fund Balance.

The Amendment as approved is below:
BUDGET ORDINANCE AMENDMENT NO. 22
     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 14, 2006 which established revenues and authorized expenditures for fiscal year 2006-2007; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for additional improvements in the Lake Reidsville Capital Improvements Fund; 

     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 14, 2006 is hereby amended as follows;

Section 1.  That revenue account number 10-3991-0000, Appropriated Fund Balance, be increased by $112,200.00; that Lake Reidsville Capital Project revenue account number 48-3988-0000, Transfer from General Fund, be increased by $112,200.00;  

Section 2. That expense account number 10-4930-9801, Transfer to Lake Reidsville Project, be increased by $112,200.00; that Lake Reidsville Capital Project expense account number 48-6130-3540, Roads, be increased by $85,000.00; that Lake Reidsville Capital Project expense account number 48-6130-5803, Bathroom Repairs, be increased by $20,000.00; that Lake Reidsville Capital Project expense account number 48-6130-5804, Gate Replacement, be increased by $7,200.00; 

This the 9th day of May, 2007.

                     /s/ _____________________                                        

                         James K. Festerman    

                         Mayor

ATTEST:

/s/_____________________                                   

    Angela G. Stadler, CMC

    City Clerk

JAYCEE PARK IMPROVEMENTS
City Manager Almond then presented Council members with a capital project ordinance for improvements to Jaycee Park. Among the larger items are $90,000 to replace the lower end tennis courts as well as a “ballpark estimate” of $130,000 for a new concession stand. He said he didn’t think all of that would be needed, but he was figuring it on a two-level, 1,300-square-foot facility. 
Mayor Festerman asked about using the vocational students from the high school on the project. The City Manager said he would like to use them, but the problem was the school couldn’t say when they could finish the project.

Councilman Rucker said he would like to look further into the concession stand issue. He asked whether the City Manager could go through the ordinance item by item. 
A copy of the proposed Capital Project Ordinance Authorizing Jaycee Park Improvements follows:

CAPITAL PROJECT ORDINANCE

AUTHORIZING JAYCEE PARK IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to appropriate funds and set up an appropriate accounting mechanism for improvements to Jaycee Park;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:


Section 1.
That the following revenues for this project are hereby established:


57-3988-0000
Transfer from General Fund
$  
286,500


Section 2.
The following line items of expenditures are hereby established:


57-6120-5500
Equipment
$   
14,000
57-6120-5800
Electrical Work
$   
12,000


57-6120-5810
Tennis Court Improvements
$   
90,000


57-6120-5820
Fence Repairs
$   
10,000


57-6120-5830
Concession Stand
$ 
130,000


57-6120-5840
Architect Fees
$   
10,000


57-6120-5850
Scoreboard Repairs
$     
3,000


57-6120-5860
Lighting
$     
2,500

57-6120-5930
Landscaping
$     
5,000


57-6120-9911
Contingency
$   
10,000


Section 3.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights-of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 9th day of May, 2007.











/s/___________________________________







          James K. Festerman








      Mayor

ATTEST:

/s/____________________________________


Angela G. Stadler, CMC, City Clerk

City Manager Almond noted that the tennis court improvements had been delayed from last year. He stressed that at the mobile tour of City facilities last month, Council members commented how Jaycee Park is looking “old and tired.” He noted that the park should be the “centerpiece of recreational offerings in Reidsville.” He admitted that he had taken a global approach to the problem and put in a variety of items to give the park a major facelift, including the biggest cost items, which are the tennis courts and the concession stand.

Mayor Pro Tem Gorham noted that a major concern of his is maintenance of the park.
Councilwoman Zdanski asked fellow Council members if they would consider naming rights at the park? It was the consensus of Council that they would consider it.

Councilman Rucker said his concern was the concession stand.  He questioned whether the concession area needed to be two stories and whether a PA system was needed. He suggested a one-story concession stand and individual gazebos at the fields for scoreboard operation.
It was decided that only certain items of the Capital Project Ordinance would be approved at this time. Those items included the following: Electrical Work, $12,000; Tennis Court Improvements, $90,000; and Lighting, $2,500.

Mayor Festerman made the motion, seconded by Councilman Rucker and unanimously approved by Council in a 7-0 vote, to approve $104,500 from the Undesignated Fund Balance to do the electrical work, the tennis court improvements and the lighting repairs at Jaycee Park.

Those changes are reflected in the revised Capital Project Ordinance as approved:

CAPITAL PROJECT ORDINANCE

AUTHORIZING JAYCEE PARK IMPROVEMENTS

WHEREAS, North Carolina General Statute 159-13.2 authorizes the establishment of a Capital Project Fund to account for expenses and revenues that are likely to extend beyond a single fiscal year; and


WHEREAS, it is the desire of the Mayor and the City Council of the City of Reidsville to appropriate funds and set up an appropriate accounting mechanism for improvements to Jaycee Park;


NOW, THEREFORE, BE IT ORDAINED by the Mayor and the City Council of the City of Reidsville that:


Section 1.
That the following revenues for this project are hereby established:


57-3988-0000
Transfer from General Fund
$  
104,500

Section 2.
The following line items of expenditures are hereby established:


57-6120-5800
Electrical Work
$   
12,000


57-6120-5810
Tennis Court Improvements
$   
90,000


57-6120-5860
Lighting
$     
2,500


Section 3.
The City Manager is hereby granted all necessary authority to carry out this project, including the approval of payment requests as earned under approved contracts, the acquisition of land, rights-of-way and easements, to approve change orders in each contract, and to transfer funds from the established Contingency Fund to cover such change orders and cost overruns.

This the 9th day of May, 2007.






/s/___________________________________







               James K. Festerman









Mayor

ATTEST:

/s/____________________________________

        Angela G. Stadler, CMC, City Clerk

CONSIDERATION OF A REQUEST FROM THE COMMUNITY DEVELOPMENT DIRECTOR TO DEMOLISH THE STRUCTURE AT 814 SUNSET STREET.
Community Development Director Michael Pearce reported to Council that staff is requesting permission to demolish the structure at 814 Sunset Street. An inspection by Codes Inspector Tim Warner found the house to be in dilapidated condition, he explained. A title search found that the property owner is Lettie Morrow, c/o Wilhelmina Woody, P.O. Box 315, Mt. Vernon, New York, 10552, Pearce continued. No one attended the hearing with the Code Enforcement Officer on July 27, 2006. An Order to demolish the building was received by certified mail on August 1, 2006, he continued, and gave the property owner 90 days to demolish. That 90 days expired on October 24, 2006.
Pearce noted that staff had delayed pursuing the demolition because they had received information that the owner had contracted to have the building demolished. He stressed that the City always prefers for the property owner to take care of the demolition if possible. He said he understood a contract had been signed, but a deposit was never made. Therefore, staff was requesting permission to demolish.
Councilman Gentry made the motion, seconded by Councilman Henderson and unanimously approved by Council in a 7-0 vote, to approve the demolition.
The Ordinance to demolish as approved follows:

O R D I N A N C E

  BE IT THEREFORE RESOLVED:

  WHEREAS, on the 27th day of July, 2006 at 10:00 a.m., the Code Enforcement Inspector of Reidsville, North Carolina conducted a hearing on violations of Chapter 4, Article II, Housing Code, Reidsville Code of Ordinances, Section 4.26, for the property located at 814 Sunset Street, Reidsville, North Carolina Tax Map No. 8905-17-12-5463-00.  The Complaint and Notice of Hearing was delivered by certified mail on July 21, 2006.  Said owner being Lettie Morrow, c/o Wilhelmina Woody, P. O. Box 315, Mt. Vernon, NY, 10552.  

WHEREAS, no one appeared at said hearing and whereas a copy of the Order of the Code Enforcement Inspector was served on the owner by certified mail on August 1, 2006.   The Order allowed said owners to demolish and remove the above structure on or before October 24, 2006, and whereas there has been insufficient compliance with said Order in that said structure has not been demolished or removed, and remains dilapidated and unfit for human habitation, and constitutes a public health, safety, and fire hazard;

 NOW THEREFORE, pursuant to the Reidsville Code of Ordinances, Section 4-29 (c), the Code Enforcement Inspector of Reidsville, North Carolina is hereby ordered to cause the above structure located at 814 Sunset Street, Reidsville, North Carolina, to be vacated, demolished and removed, in pending demolition and removal to be placarded said structure as provided by N.C.G. S. 160A443 and Section 4-29 (b) of the Reidsville Code of Ordinances.


This is the 9th day of May, 2007.

/s/_____________________________________

   James K. Festerman, Mayor

ATTEST:

/s/_____________________________________

   Angela G. Stadler, City Clerk

CONSIDERATION OF BOARD & COMMISSION APPOINTMENT:
City Manager Almond distributed the ballots for the lone board appointment.
CITY MANAGER’S REPORT.
City Manager Almond said he had nothing to report other than his written report, which included items of information only.
COUNCIL MEMBERS’ REPORTS.
Councilman Henderson – The Councilman stated that he hadn’t been able to make the Human Relations Commission meeting since he had been in the hospital. He noted that the Chamber of Commerce had several events, including ribbon cuttings. He said “thank you” for all the calls and cards he had received during his recent stay in the hospital.
Councilman Turner – The Councilman noted that the post-charrette meeting of the Friends of Downtown had been very successful and productive.
Councilman Gentry – The Councilman said he believed a letter should be written to the County Commissioners opposing the proposed Jordan Lake regulations. He asked if a resolution of opposition needed to be done.

Councilman Gentry made the motion, seconded by Mayor Festerman, for a Resolution to be prepared.

It was noted that Councilman Gentry, Mayor Festerman, Councilwoman Zdanski and City Manager Almond had attended a session on the proposed regulations dealing with the purification of water, which are very stringent. City Manager Almond said it was still not known what the costs will be for Reidsville to implement these new regulations. Some cities may have to spend $400 million, and it still may not fix the problem. Councilwoman Zdanski stressed that it could totally restrict Reidsville’s future residential and commercial growth.

The motion was then approved in a 7-0 vote.

The Resolution as prepared follows:

RESOLUTION REQUESTING NORTH CAROLINA ENVIRONMENTAL MANAGEMENT COMMISSION TO RECONSIDER ADOPTING JORDAN LAKE NUTRIENT MANAGEMENT RULES


WHEREAS, the rules will provide the State a mechanism to enforce stricter watershed rules that will affect all local governments in the Haw River sub basin, including Rockingham County and the City of Reidsville, and;


WHEREAS, the rules will require the entire Jordan Lake watershed to be classified as a critical water supply watershed, which will impose larger lot sizes and lower densities, potentially driving up the cost of residential development, and;


WHEREAS, the rules will require retrofitting existing development and imposing higher standards on any new development that will significantly drive up costs necessary for compliance including higher water and sewer rates for local citizens, and;


WHEREAS, Rockingham County is designated both as an economically distressed – Tier 1 County by the State of North Carolina Department of Commerce, and as an Economically Distressed County by the United States Economic Development Administration, and;


WHEREAS, the costs for implementing the rules are unfairly burdened on point sources, and modeling data has shown that the overwhelming majority of nutrient pollution in Jordan Lake results from non-point sources including agriculture, forestry, and residential, and;


WHEREAS, the North Carolina Division of Water Quality warned of heavy pollution before Jordan Lake was constructed and the original benefit cost study for Jordan Lake ignored the costs of cleaning up the watershed, and;


WHEREAS, the citizens in the Jordan Lake Watershed are being asked to adhere to higher standards of development without proof that these standards will substantially improve water quality;


NOW, THEREFORE, BE IT RESOLVED, that the Reidsville City Council requests the North Carolina Environmental Management Commission reconsider adopting the Jordan Lake Nutrient Management Rules. We further resolve that strong consideration be given to the inequitable burden for compliance on point sources of nutrient pollution, the cost impacts on local citizens, and other reasonable options or strategies that may help in mitigating the Jordan Lake nutrient problem.


We further ask that reasonable water quality improvement measures be required of all contributors of water pollution and that these regulations be statewide in their application as water quality is an issue not only in Jordan Lake but in the entire state. Everyone should be required to abide by the same rules in order to not create an economic disadvantage for development in our region.

This the 9th day of May, 2007.






/s/________________________________________







           James K. Festerman

                                                                                             Mayor

ATTEST:

/s/_____________________________________

       Angela G. Stadler, CMC, City Clerk

Mayor Pro Tem Gorham – The Mayor Pro Tem noted that enough had been said about what had gone on at Planning Board.  He said there had been an excellent meeting recently of the Community Watch groups’ captains. Approximately 35-45 people attended. He said he is still getting requests for some night time meetings, not necessarily all the time. The Mayor Pro Tem said he would discuss this further with his fellow Council members.

Councilwoman Zdanski – The Councilwoman said she would be walking in the Police Department’s Walk/Run for Special Olympics. She asked each Council member to sponsor her for $1 per mile for 5 miles.

Councilwoman Zdanski said she couldn’t attend the Historic Preservation Commission, but the group awarded a Certificate of Appropriateness to Carroll Musick to replace windows and vinyl siding at 309 Irvin Street. The Commission is still waiting for a Bronze Plaque for Homes Maintaining Historic Significance for the Dave Gerrells home on Irvin. Trees have been pruned and landscaping done for the Trail Sign. The PTCOG has been contracted with to study the Historic Districts with focus being placed on the lower end of Lawsonville Avenue and the Montgomery Street area, she said. Staff expects to receive a report from PTCOG by the end of June.
The Appearance Commission met on April 26 and finalized plans for the Arbor Day celebration at Ball Corporation. There are plans to continue the Remarkable Trees program, which was kicked off at the Arbor Day event and will be held on succeeding Arbor Days. Community Development Director Michael Pearce reported that there would be a drop-in session at City Hall on May 1st for the North Scales Street improvements.

Councilman Rucker – The Councilman said he hated to miss the ribbon cutting at the fishing piers at Lake Reidsville. He said he believed when the road was fixed at Lake Reidsville, it would make the whole area look better. He reminded those present of the second car cruise in this Friday in downtown Reidsville. He said they might need to have two nights and include a motorcycle night. He commended Tammy Spencer and Diana Moran for their efforts on that.

Mayor Festerman – No report.

ANNOUNCEMENT OF BOARD AND COMMISSION APPOINTMENT.
City Clerk Angela Stadler then announced the following Board appointment:
PLANNING BOARD – Mr. James Neal of 901 Russell Avenue was unanimously appointed to the Reidsville Planning Board for a new five-year term. (A COPY OF THE BALLOTS ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)
PUBLIC COMMENTS.
Council informed of upcoming events.
Ms. Diana Moran, Coordinator of the Reidsville Downtown Corporation, expressed her appreciation and that of the downtown merchants for the City Council’s support of the downtown events. She highlighted the activities planned during this weekend’s upcoming Spring Shop, Stroll & Cruise In. She thanked Pete Stokes and Smith Stokes for sponsoring the cruise in each second Friday of the month through September and Robbin Miller of EZ Cruisers for coordinating the cruise in.
On June 2, there will be “Artifair,” Moran said, from 10 a.m. to 2 p.m. on Southwest Market Street. The first-ever event, which will include art projects for people of all ages, will be held between Uptown Antiques and the Back Street Buzz. The Artifair will be free and sponsored by the Cultural Arts Action Committee. It will include food, theatre performances, hands-on art, and demonstrations of pottery and sculpture. She noted that there was some information in the lobby, and she encouraged people to promote the event.
Following the Public Comments section, Mayor Festerman noted that a group will be leaving Rockingham County at 11:30 a.m. Saturday to visit the Equestrian Center in Lexington, Virginia. The group will arrive back home around 10 p.m., he said.

A CLOSED SESSION IN THE ADJOINING FIRST-FLOOR CONFERENCE ROOM FOR PROPERTY ACQUISITION UNDER G.S. 143-318.11(A)(5).
Councilman Gentry then made a motion, seconded by Mayor Pro Tem Gorham and unanimously approved by Council in a 7-0, to go into closed session. 
RETURN TO OPEN SESSION.

Upon return to open session, Councilman Gentry made the motion, seconded by Mayor Pro Tem Gorham and unanimously approved by Council in a 7-0 vote, to adjourn at approximately 6:30 p.m.







________________________________________








James K. Festerman, Mayor

ATTEST:

______________________________________

  Angela G. Stadler, CMC, City Clerk
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