MINUTES OF THE REGULAR MEETING
OF THE REIDSVILLE CITY COUNCIL
HELD WEDNESDAY, APRIL 11, 2007 AT 3:00 P.M.
COUNCIL CHAMBERS, CITY HALL
CITY COUNCIL MEMBERS PRESENT:
Mayor James K. Festerman


Mayor Pro-Tem Donald L. Gorham


Councilman John Henderson 

Councilman George O. Rucker

Councilman Clark Turner


Councilwoman Joan Zdanski


                                                                         

COUNCIL MEMBERS ABSENT:                      
Councilman John H. Gentry

CITY STAFF PRESENT:                                    
D. Kelly Almond, City Manager
                                                                                    Angela G. Stadler, CMC, City Clerk
                                                                                    Terri J. Stamey, Assistant City Manager

Mayor Festerman called the meeting to order at 3:00 P.M. The Mayor asked Rev. Jim Liston, pastor of Reidsville Alliance Church, Reidsville, to provide the invocation. 

PLEDGE OF ALLEGIANCE.

Mayor Festerman and Council members then led in reciting the Pledge of Allegiance.

SPECIAL RECOGNITIONS:

RECOGNITION OF FORMER PUBLIC WORKS EMPLOYEE CHARLES E. SLADE, WHO RETIRED IN APRIL, 2006, WITH 30 YEARS OF SERVICE TO THE CITY.

Mayor Festerman asked 30-year retiree Charles E. Slade from the City’s Solid Waste Division, to come forward. He read a Certificate of Recognition for Slade. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) The Mayor also presented Slade with a watch for his 30 years of service.

RECOGNITION OF FORMER PUBLIC WORKS EMPLOYEE NORMAN G. BELMANY, WHO RETIRED MAY, 2006, WITH 30 YEARS OF SERVICE TO THE CITY.

Mayor Festerman then recognized 30-year retiree Norman G. Belmany from the City’s Solid Waste Division. He read a Certificate of Recognition for Belmany. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) The Mayor also presented Belmany with a watch. Belmany said he had enjoyed working with everyone in the City for the past 30 years.

City Manager Almond said he would like to make a few remarks. He said he couldn’t say enough about what Charles and Norman have done for the City. He noted that the Solid Waste Division touches every resident of every house and business in the City at least once a week if not two or three times a week. He said he is so proud of that division and added that he has gotten very few complaints out of that division over the years. He noted that the City has changed the way it has provided sanitation service, but the quality never went down and complaints never went up. Charles and Norman are as responsible for that as anybody, the City Manager said. He said they are steadfast employees who set the standard for other employees coming along. He said the City has missed them already.

RECOGNITION OF ARBOR DAY ON APRIL 27, 2007, IN REIDSVILLE.

Mayor Festerman invited Jeff Sykes, Chairman, and Johnsie Hayes of the Reidsville Appearance Commission to come forward and accept the proclamation recognizing Arbor Day. (A COPY OF THE PROCLAMATION IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) Sykes thanked the City Council for the proclamation. He noted that among the Appearance Commission’s activities is the “Remarkable Trees of Reidsville” program. On Arbor Day, the first set of Remarkable Trees will be recognized. These trees have received this designation because they are unique and outstanding, he said. Up to five trees each year throughout the City will receive this honor, he explained.
The five trees to be honored this year are as follows: the Weeping Willow in front of Ball Corporation; a Mimosa Tree at Jaycee Park; a Willow Oak at the Miller home, 319 Maple Avenue; a White Ash along the Jaycee Trail; and a Shagbark Tree, also along the Jaycee Trail. Sykes stated that there will be a 9 a.m. ceremony in front of Ball Corporation on Arbor Day, April 27, to present these first proclamations. Plans are to have an elected representative from the State to present these certificates. Mayor Festerman thanked Sykes and the RAC. He said this information would also be incorporated onto the City’s website.

APPROVAL OF THE CONSENT AGENDA.

The Mayor asked if there were any items that needed to be removed from the Consent Agenda for further discussion? None were offered.
Councilman Henderson made the motion, seconded by Councilman Rucker and unanimously approved by Council in a 6-0 vote, to approve the Consent Agenda.
CONSENT AGENDA ITEM NO. 1 - APPROVAL OF THE MARCH 14, 2007 REGULAR MEETING MINUTES, THE MARCH 19, 2007 RECESSED MEETING MINUTES AND THE MARCH 28, 2007 SPECIAL MEETING MINUTES.
With the approval of the Consent Agenda in a 6-0 vote, the March 14, 2007 regular meeting minutes, the March 19, 2007 recessed meeting minutes and the March 28, 2007 special meeting minutes.
CONSENT AGENDA ITEM NO. 2 - APPROVAL TO AWARD A CONTRACT FOR THE TEEN CENTER RENOVATIONS TO MORLANDO-HOLDEN.

With the approval of the Consent Agenda in a 6-0 vote, the Council approved the low bid of Morlando-Holden of Greensboro for the Teen Center renovation project. Morlando-Holden was one of eight building contractors who submitted bids on March 21, and the company’s bid was $396,000.00. In addition to Morlando-Holden, bids were received by the following: Bar Construction, $472,104.00; Cirrus Construction, $479,752.00; Fabco Construction, $497,300.00; H.M. Kern, $545,500.00; LMI Builders, $506,960.00; Lomax Construction, $498,400.00; and Tate Construction, $466,284.00.
CONSENT AGENDA ITEM NO. 3 - APPROVAL OF VARIOUS DOCUMENTS RELATED TO THE LEASE PURCHASE OF A SEWER FLUSHER TRUCK AND BACKHOE IN THE SEWER FUND FOR FY06-07 (BUDGET ORDINANCE AMENDMENT NO. 16, RESOLUTION APPROVING FINANCING TERMS AND RESOLUTION TO DECLARE OFFICIAL INTENT TO REIMBURSE).

With the approval of the Consent Agenda in a 6-0 vote, the Council approved various documents related to the financing of a sewer flusher truck and backhoe from the Sewer Fund, as approved in the 2006-07 City operating budget. In his memo to City Manager Almond, Finance Director Chris Phillips stated that the financing was competitively bid with Branch Banking & Trust (BB&T) offering the best terms as follows: total amount to be financed $236,000; over three (3) years; at an interest rate of 3.76%.
Budget Ordinance Amendment No. 16 as approved follows:

BUDGET ORDINANCE AMENDMENT NO. 16

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 14, 2006 which established revenues and authorized expenditures for fiscal year 2006-2007; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for the first installment payment on sewer debt approved in the original budget;

     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 14, 2006 is hereby amended as follows;

Section 1.  That revenue account number 62-3991-0000, Appropriated Fund Balance, be increased by $41,600.00;  

Section 2. That expense account number 62-7131-5400, Contract Lease Purchase, be increased by $41,600.00;  

This the 11th day of April, 2007.
                        /s/_____________________                                        

                                James K. Festerman    

                                           Mayor

ATTEST:

/s/_____________________________                                   

    Angela G. Stadler, CMC, City Clerk
Resolution Approving Financing Terms as approved:

RESOLUTION APPROVING FINANCING TERMS


WHEREAS, the City of Reidsville (“City”) has previously determined to undertake a project for the financing of a sewer flusher and a backhoe, and the Finance Officer has now presented a proposal for the financing of such Project.


WHEREAS, this equipment is essential for the City of Reidsville to perform its governmental functions; and

WHEREAS, the City of Reidsville has taken the necessary steps, including those relating to any applicable legal bidding requirements, to arrange for the acquisition of the Equipment; and


WHEREAS, the City of Reidsville proposes to enter into the Lease with Branch Banking and Trust Company (“BB&T”); and


WHEREAS, the City of Reidsville intends to apply certain proceeds of the Lease to the acquisition of a sewer flusher and a backhoe; or to the reimbursement of expenditures previously made by the City (the "Expenditures") in connection with the acquisition of said equipment;


NOW, THEREFORE, BE IT RESOLVED, as follows:

1. The City hereby determines to finance the Project through BB&T, in accordance with the proposal dated April 2, 2007.  The amount financed shall not exceed $236,000 the annual interest rate (in the absence of default or change in tax status) shall not exceed 3.76% and the financing term shall not exceed three (3) years from closing.

2. All financing contracts and all related documents for the closing of the financing (the “Financing Documents”) shall be consistent with the foregoing terms.  All officers and employees of the City are hereby authorized and directed to execute and deliver any Financing Documents, and to take all such further action as they may consider necessary or desirable, to carry out the financing of the Project as contemplated by the proposal and this resolution.  The Financing Documents shall include a Financing Agreement as BB&T may request.

3. The Finance Officer is hereby authorized and directed to hold executed copies of the Financing Documents until the conditions for the delivery of the Financing Documents have been completed to such officer’s satisfaction.  The Finance Officer is authorized to approve changes to any Financing Documents previously signed by City Officers or employees, provided that such changes shall not substantially alter the intent of such documents or certificates from the intent expressed in the forms executed by such officers.  The Financing Documents shall be in such final forms as the Finance Officer shall approve, with the Finance Officer’s release of any Financing Document for delivery constituting conclusive evidence of such officer’s final approval of the Document’s final form.

4. The City shall not take or omit to take any action the taking or omission of which will cause its interest payments on this financing to be includable in the gross income for federal income tax purposes of the registered owners of the interest payment obligations.  The City hereby designates its obligations to make principal and interest payments under the Financing Documents as “qualified tax-exempt obligations” for the purpose of Internal Revenue Code Section 265(b)(3).

5. All prior actions of City officers in furtherance of the purposes of this resolution are hereby ratified, approved and confirmed.  All other resolutions (or parts thereof) in conflict with this resolution are hereby repealed, to the extent of the conflict.  This resolution shall take effect immediately.

This the 11th day of April, 2007.

SEAL






/s/___________________________ 







     James K. Festerman








     Mayor

ATTEST:

/s/_________________________

Angela G. Stadler, CMC

City Clerk

Resolution to Declare Official Intent to Reimburse as approved:

CITY OF REIDSVILLE, NORTH CAROLINA

RESOLUTION  TO DECLARE OFFICIAL INTENT TO REIMBURSE


This declaration (the "Declaration") is made pursuant to the requirements of the United States Treasury Regulations Section 1.150-2 and is intended to constitute a Declaration of Official Intent to Reimburse under such Treasury Regulations Section.


The undersigned is authorized to declare the official intent of the City of Reidsville, North Carolina (the "Issuer") with respect to the matters contained herein.


1.
Expenditures to be Incurred.  The Issuer anticipates incurring expenditures (the "Expenditures") for the purchase of a sewer flusher and a backhoe (the "Project").


2.
Plan of Finance.  The Issuer intends to finance the costs of the Project with the proceeds of debt to be issued by the Issuer (the "Borrowing"), the interest on which is to be excluded from gross income for Federal income tax purposes.


3.
Maximum Principal Amount of Debt to be Issued.  The maximum principal amount of the Borrowing to be incurred by the Issuer to finance the Project is $236,000.


4.
Declaration of Official Intent to Reimburse.  The Issuer hereby declares its official intent to reimburse itself with the proceeds of the Borrowing for any of the Expenditures incurred by it prior to the issuance of the Borrowing.

Adopted this 11th day of April, 2007.

SEAL

By: /s/______________________________

By: /s/________________________


Angela G. Stadler, CMC



James K. Festerman


City Clerk





Mayor


City of Reidsville, North Carolina


City of Reidsville, North Carolina

CONSENT AGENDA ITEM NO. 4 - APPROVAL OF STAFF RECOMMENDATION TO AUTHORIZE THE CITY MANAGER TO CONTRACT WITH KHS, HCCB, AND PCHCA AND MAINTAIN THE CURRENT HEALTH AND DENTAL INSURANCE RATES FOR THE PERIOD MAY 1, 2007-APRIL 30, 2008 AND TO AGREE TO FUND UP TO $204,931.00 FROM THE IBNR INSURANCE RESERVE, IF NEEDED.

With the approval of the Consent Agenda in a 6-0 vote, the Council approved the recommendation by Terri J. Stamey, Assistant City Manager, and Carolyn R. Nimmons, Personnel Officer, to authorize the City Manager to contract with KHS, HCCB, and PCHCA, maintain the current health and dental insurance rates for May 1, 2007-April 30, 2008 and agree to fund up to $204,931.00 from the IBNR Insurance Reserve, if needed, as outlined in the following memo:
MEMORANDUM

TO:

D. Kelly Almond, City Manager

FROM:
Terri J. Stamey, Assistant City Manager



Carolyn R. Nimmons, Personnel Officer

DATE:
April 2, 2007

RE:

Group Health and Dental Rates

The renewal quote for group health and dental insurance coverage has been received in our office.  

Our projected maximum health and dental liability for May 1, 2007 - April 30, 2008 is $1,558,858.56 based on existing certificates.  This represents an increase of $137,953.80 or 9.71%.  This projected liability is based on the current insurance plan with Kanawha Healthcare Solutions, Inc. (KHS) continuing as the third party administrator and with HCCB continuing as the reinsurer.  This quote is also based on the City continuing its affiliation with the local physician healthcare organization, Piedmont Community Health Care Alliance (PCHCA).  (Our broker had recommended a change in third party administrators, but after further review, Carolyn and I are not recommending a change at this time). 
The current rates, applied to existing certificates, will generate $1,353,928.00, leaving a potential funding shortfall of $204,931.00.  Under normal circumstances, a rate increase would be expected with a potential shortfall of this amount.  However, with health and dental reserves of more than $635,000, an increase is not justified at this time.  

With this information in mind, we are recommending that City Council authorize you to contract with KHS, HCCB, and PCHCA and maintain the current rates for health and dental insurance for the period May 1, 2007 – April 30, 2008 for active and retired employees.  These rates are listed below.

In addition, we are recommending that City Council agree to fund up to $204, 931.00 from the IBNR insurance reserve in the event that our claims liability runs to the worst case scenario.  This is not likely to happen as our projected claims liability is based on 125% of expected claims, and our past experience has never even come close to this level.  Even so, we need your approval of the contract amount in the event that multiple catastrophic claims occur in the next fiscal year.

City of Reidsville Group Health and Dental Insurance Rates

Certificate Type – Health


Rate            
Employee (City Cost)



$455.69

Employee/Children (Employee Cost)

$168.78

Employee/Spouse (Employee Cost)

$226.50

Employee/Family (Employee Cost)

$416.78

Certificate Type – Dental


Rate  

Employee (City Cost)



$32.98

Employee/Children (Employee Cost)

$31.48

Employee/Spouse (Employee Cost)

$32.47

Employee/Family (Employee Cost)

$45.00

If you have questions or need more information, please let me know.

- End of Memo -

CONSENT AGENDA ITEM NO. 5 - APPROVAL OF BUDGET ORDINANCE AMENDMENT NO. 17, WHICH ACCEPTS A DEPARTMENT OF JUSTICE GRANT TO PURCHASE UNIFORMS FOR THE POLICE DEPARTMENT.

With the approval of the Consent Agenda in a 6-0 vote, the Council approved the following Budget Ordinance Amendment No. 17:
BUDGET ORDINANCE AMENDMENT NO. 17

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 14, 2006 which established revenues and authorized expenditures for fiscal year 2006-2007; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to record the receipt and allocation of a grant in the Police Department; 

     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 14, 2006 is hereby amended as follows;

Section 1.  That revenue account number 10-3431-8000, Dept. of Justice Grant, be increased by $3,144.78;  

Section 2. That expense account number 10-4311-2120, Uniforms, be increased by $1,048.26; expense account number 10-4312-2120, Uniforms, be increased by $1,397.68; expense account number 10-4314-2120, Uniforms, be increased by $698.84;

This the 11th day of April, 2007.
                       /s/ _____________________                                        

                               James K. Festerman    

                                         Mayor

ATTEST:

/s/_____________________________                                   

   Angela G. Stadler, CMC, City Clerk

- End of Consent Agenda –

PUBLIC HEARINGS:

CONSIDERATION OF A REQUEST TO REZONE 119 AND 143 NORTH SCALES STREET FROM GENERAL BUSINESS TO CENTRAL BUSINESS. (Z2007-1) 

In making the staff report, Community Development Director Michael Pearce stated that the City is requesting that these two parcels, 119 and 143 North Scales Street, be rezoned from General Business to Central Business. Three buildings are currently located on the property, including the old Dyer ice plant, a brick structure that once housed an electric power plant and the former Rockingham County Head Start office.
Initially, these properties had been included in a downtown redevelopment plan of DeWayne Anderson and his company, Landmark Associates. However, they had found out very recently that the North Carolina Housing Finance Agency will not fund that project this year, Pearce said, and whether that project will go forward is in some doubt. Whatever the eventual disposition of this project, staff still believes that Central Business is a better zoning for these two parcels than General Business, he added. Pearce noted the primary reason for this thinking is that General Business has some uses that would not work well in that area, which is so close to the Central Business District. Those uses, which staff would find objectionable in that area, include automobile repair, construction storage yards, motorcycle repair, warehouses, etc. These uses would not be in keeping with the general area the City is trying to redevelop, he said. Pearce noted that Central Business also allows apartments as well as a better combination of retail and residential uses that are not permitted in General Business.
Concluding his report, Pearce stated that the Planning Board had unanimously approved recommending the CB rezoning to Council.

Mayor Festerman opened the public hearing at 3:14 p.m. by asking if there was anyone who was in favor of this rezoning? No one came forward. He asked if there was anyone who was in opposition to the rezoning? Again, no one came forward. The public hearing was closed at 3:15 p.m.

Councilman Turner then made the motion to rezone 119 and 143 North Scales Street from General Business to Central Business. The motion was seconded by Councilman Rucker and unanimously approved by Council in a 6-0 vote.

CONSIDERATION OF REQUEST TO REZONE 115 SALEM CHURCH ROAD FROM ROCKINGHAM COUNTY HIGHWAY COMMERCIAL TO CITY OF REIDSVILLE HIGHWAY BUSINESS. (Z2007-2)
Assistant Community Development Director Donna Setliff reported that the City has petitioned to rezone an approximate 5500-square-foot parcel at the intersection of Salem Church Road and NC Highway 14. She explained that the City had annexed this property a while back for its proposed sewer pump station. The property had been in the County’s jurisdiction; therefore, it was zoned Rockingham County Zoning Classification Highway Commercial. The City wanted the property rezoned to Reidsville Zoning Classification Highway Business, she said, adding that the properties around the parcel are zoned either Highway Business or Highway Commercial.
Councilman Rucker said he appreciated the City Manager pointing out this property to Council last Wednesday on their mobile tour.

Mayor Festerman opened the public hearing at 3:18 p.m. by asking if there was anyone who wished to speak in favor or in opposition to the request? No one came forward. The public hearing was closed at 3:18 p.m.

Councilman Henderson then made the motion, seconded by Mayor Pro Tem Gorham and unanimously approved by Council in a 6-0 vote, to accept the recommended rezoning.

CONSIDERATION OF A STREET CLOSING ORDER FOR AN ALLEY RUNNING BETWEEN EAST MOREHEAD STREET AND TOWNES STREET. (SC2007-2) 

In making the staff report, Assistant Community Development Director Donna Setliff said staff had been asked to look into closing an unopened alley between East Morehead Street and Townes Street. The alleyway is 10 feet wide and 150 feet long, she said. It has no utilities on it, and there are six property owners along it. The proposed closing had been presented to the Planning Board, which had unanimously recommended it to City Council. Setliff stated that the City has no uses for this alley, which if closed, will be split up and given to the adjacent property owners.

Mayor Festerman opened the public hearing at 3:19 p.m. by asking if there was anyone who wished to speak in favor of the rezoning? No one came forward. He asked if anyone wished to speak in opposition? No one came forward. The public hearing was closed at 3:20 p.m.

Councilman Rucker made the motion, seconded by Councilman Turner and approved by Council in a 6-0 vote, to approve the street closing.

The Street Closing Order as approved follows:


A RESOLUTION ORDERING THE CLOSING

OF AN UNOPENED ALLEY BETWEEN EAST MOREHEAD STREET

AND TOWNES STREET

STREET CLOSING ORDER

(SC2007-2)

WHEREAS, on the 14th day of  March, 2007, the City Council of the City of Reidsville directed the City Clerk to publish the Resolution of Intent of the City Council to consider the closing of an unopened alley between East Morehead Street and Townes Street, in the Reidsville Review once each week for four successive weeks, such resolution advising the public that a meeting would be conducted in the City Hall Council Chambers on April 11, 2007; and

WHEREAS, the Reidsville City Council on the 14th day of March, 2007, ordered the City Clerk to notify all persons owning property abutting the unopened alley, running between East Morehead Street and Townes Street, with the alley being 10 feet wide and approximately 150 feet long, as shown on the county tax records, by registered or certified mail, enclosing with such notification a copy of the Resolution of Intent; and

WHEREAS, the City Clerk has advised the City Council that she sent a letter to each of the abutting property owners advising them of the day, time and place of the meeting of the closing of the unopened alley, running between East Morehead Street and Townes Street, enclosing a copy of the Resolution of Intent, and advising the abutting property owners that the question as to closing would be acted upon, said letters having been sent by registered or certified mail; and

WHEREAS, the City Clerk has advised the City Council that adequate notices were posted on the applicable street as required by G.S. 160A-299; and

WHEREAS, after full and complete consideration of the matter and after having granted full and complete opportunity for all interested persons to appear and register any objections that they might have with respect to the closing of said area in the public hearing held on April 11, 2007, and;

WHEREAS, it now appears to the satisfaction of the City Council that the closing of said area is not contrary to the public interest, and that no individual owning property, either abutting the street or in the vicinity of the street or in the subdivision in which the street is located, will as a result of the closing by thereby deprived of a reasonable means of ingress and egress to his property;

NOW, THEREFORE, the unopened alley, running between East Morehead Street and Townes Street, and further described below is hereby ordered closed, and all right, title, and interest that may be vested in the public to said area for street purposes is hereby released and quitclaimed to the abutting property owners in accordance with the provisions of G.S. 160A-299.  Said area is further described as:

Commencing at a point in the southeast quadrant of the intersection of rights-of-way of East Morehead Street and South Branch Street, thence easterly along the southern right-of-way of  East Morehead Street approximately 150 feet to a point at its intersection with the western margin of a unopened alley, the point of beginning, said point also being the northeast corner of Rockingham County tax parcel 8905-19-61-4347, thence southerly along the western margin of said alley approximately 160 feet to a point at its intersection with the northern right-of-way of Townes Street, said point also being the southeast corner of tax parcel 8905-19-61-4247, thence easterly along the northerly right-of-way of Townes Street to a point at its intersection with the eastern margin of said alley, said point also being the southwest corner of tax parcel 8905-19-61-6206, thence northerly along the eastern margin of said alley approximately 160 feet to a point at its intersection with the southern right-of-way of East Morehead Street, said point also being the northwest corner of tax parcel 8905-19-61-6306, thence westerly along the southern right-of-way of East Morehead Street to the point of beginning and being all of an unopened alley which is situated approximately 150 feet east of South Branch Street and runs southerly from East Morehead Street approximately 160 feet to Townes Street.

The City Clerk is hereby ordered and directed to file in the Office of the Register of Deeds of Rockingham County a certified copy of this resolution and order.

Upon motion duly made by ______________________________ and duly seconded by __________________________________, the above resolution was duly adopted by the Reidsville City Council at a meeting held on the 11th day of April, 2007, in the City Hall Council Chambers:

Upon call for a vote the following Council members voted in the affirmative:

________________________________________________________________________________________________________________________________________________


and the following Council members voted in the negative: ________________________________________________________________________________________________________________________________________________

This the 11th day of April, 2007, at ________o'clock.

/s/__________________________________

              James K. Festerman,  Mayor

ATTEST:

/s/_______________________________

    Angela G. Stadler, CMC, City Clerk

CONSIDERATION OF A STREET CLOSING ORDER FOR AN ALLEY RUNNING OFF TOWNES STREET. (SC2007-3)

In making the staff report, Assistant Community Development Director Donna Setliff noted that this alley is in the next block to the one just closed by City Council. Located off Townes Street, the alley is 10 feet wide and 50 feet long and dead ends into the property there, she said. No utilities are located on the street, and there are only two abutting property owners, she continued. The Planning Board unanimously recommended approval of its closing.

Mayor Festerman asked how did these street closing requests come about? Setliff explained that the closing last month of an alley between Morehead and North Branch streets came up because of dumping there, which had to be cleaned up by the City. Staff was asked to look into closing the alleyway, she said. When it was presented to Planning Board, they suggested the other two sections of the alley be closed as well, Setliff stated.

Councilman Henderson asked whether this ended it? Setliff replied, yes, it takes care of the entire alley, all three sections of the roadway.
Mayor Festerman opened the public hearing at 3:22 p.m., asking if anyone wished to speak in favor or in opposition to the street closing? No one came forward. The public hearing was closed at 3:23 p.m.

Councilman Rucker made the motion, seconded by Councilwoman Zdanski and unanimously approved by Council in a 6-0 vote, to approve the street closing.

The Street Closing Order as approved follows:


A RESOLUTION ORDERING THE CLOSING

OF AN UNOPENED ALLEY ACCESSED BY TOWNES STREET

STREET CLOSING ORDER

(SC2007-3)

WHEREAS, on the 14th day of March, 2007, the City Council of the City of Reidsville directed the City Clerk to publish the Resolution of Intent of the City Council to consider the closing of an unopened alley accessed by Townes Street, in the Reidsville Review once each week for four successive weeks, such resolution advising the public that a meeting would be conducted in the City Hall Council Chambers on April 11, 2007; and

WHEREAS, the Reidsville City Council on the 14th day of March, 2007, ordered the City Clerk to notify all persons owning property abutting the unopened alley accessed by Townes Street, with the alley being 10 feet wide and approximately 150 feet long, as shown on the county tax records, by registered or certified mail, enclosing with such notification a copy of the Resolution of Intent; and

WHEREAS, the City Clerk has advised the City Council that she sent a letter to each of the abutting property owners advising them of the day, time and place of the meeting of the closing of the unopened alley accessed by Townes Street, enclosing a copy of the Resolution of Intent, and advising the abutting property owners that the question as to closing would be acted upon, said letters having been sent by registered or certified mail; and

WHEREAS, the City Clerk has advised the City Council that adequate notices were posted on the applicable street as required by G.S. 160A-299; and

WHEREAS, after full and complete consideration of the matter and after having granted full and complete opportunity for all interested persons to appear and register any objections that they might have with respect to the closing of said area in the public hearing held on April 11, 2007, and;

WHEREAS, it now appears to the satisfaction of the City Council that the closing of said area is not contrary to the public interest, and that no individual owning property, either abutting the street or in the vicinity of the street or in the subdivision in which the street is located, will as a result of the closing by thereby deprived of a reasonable means of ingress and egress to his property;

NOW, THEREFORE, the unopened alley accessed by Townes Street, and further described below is hereby ordered closed, and all right, title, and interest that may be vested in the public to said area for street purposes is hereby released and quitclaimed to the abutting property owners in accordance with the provisions of G.S. 160A-299.  Said area is further described as:

Commencing at a point in the southeast quadrant of the intersection of rights-of-way of South Branch Street and Townes Street (formally Park Drive), thence easterly along the southern right-of-way of Townes Street approximately 150 feet to a point at its intersection with the western margin of a unnamed alley, the Point of Beginning, said point also being the northeast corner of lot 1B as shown on Map of Park Hill Development by S. B. Dameron, dated June 1924 and recorded in Plat Book 03, Page 100 of the Rockingham County Register of Deeds, thence southerly along the western margin of said alley S 04 deg. 15 min.W approximately 50 feet to a point at the southwest corner of said alley, said point also being the southeast corner of lot 1A, thence easterly along the southern end of said alley to a point at its intersection with the eastern margin of said alley, said point also being the southwest corner of lot 26B, thence northerly along the eastern margin of said alley N 04 deg. 15 min. E approximately 50 feet to a point at intersection with the southern right-of-way of Townes Street, said point also being the northwest corner of lot 26A, thence westerly along the southern right-of-way of said street to the point of beginning and being all of a unnamed alley which is situated approximately 150 feet East of  South Branch Street and runs southerly from Townes Street approximately 50 feet.

The City Clerk is hereby ordered and directed to file in the Office of the Register of Deeds of Rockingham County a certified copy of this resolution and order.

Upon motion duly made by ______________________________ and duly seconded by __________________________________, the above resolution was duly adopted by the Reidsville City Council at a meeting held on the 11th day of April, 2007, in the City Hall Council Chambers:

Upon call for a vote the following Council members voted in the affirmative:

________________________________________________________________________________________________________________________________________________


and the following Council members voted in the negative: ________________________________________________________________________________________________________________________________________________

This the 11th day of April, 2007, at ________o'clock.

/s/_________________________________

              James K. Festerman,  Mayor

ATTEST:

/s/_________________________________

      Angela G. Stadler, CMC, City Clerk

CONSIDERATION OF A TEXT AMENDMENT TO PERMIT APARTMENTS AS A USE BY RIGHT IN THE CENTRAL BUSINESS DISTRICT ZONING CLASSIFICATION. (T2007-2)

Community Development Director Michael Pearce stated in his report to Council that for the past year or so, staff had been working with the Reidsville Downtown Corporation to try and help encourage reinvestment in the downtown area. He talked of the refurbishing of the Mural Park and the Farmers Market Square. He noted that staff had made changes in the City ordinances to make it easier for development and reinvestment in the downtown, including changes to the sign ordinance to allow shingle and marquee-type signs. Staff had also brought a text amendment to Council to permit dwellings accessory to a non-residential use by right, such as one-unit apartments, instead of by special use permit, he said.
Pearce said staff would now like to go a little further and change the ordinance to allow apartments in the Central Business District by right instead of by the current special use permit method. He said apartments have always been permitted by special use permit in the Central Business District but not by right. Developers have had to come before Planning Board and City Council for two different reviews and approvals, he noted.  There are several buildings downtown that are just a natural for a combination of retail and apartments, he said, and this seems to be an unnecessary hindrance to make a developer go through all of these different steps. Under the “by right” method, staff would still have to review and give approvals for the building code, the zoning ordinance, fire codes, etc. However, they would not have to get a special use permit, he said. 
Pearce said the other part of this is that staff has modified the requirements in the zoning ordinance for apartments downtown so that there may be the possibility that off-street parking would not be required. Currently apartments in the Central Business District have to provide their own off-street parking (1.5 parking spaces per each unit). He said what happens is that, in the past, when businesses were interested in developing apartments in their buildings, they would go to the owner of the most parking spaces – the City – and this could become a real problem. If the City reserved those parking spaces, they are not available for shoppers, he noted, if there is the development in the area that they expect to see happen. Now there would be the opportunity for the apartments, like other businesses, to share the parking spaces when they are available, he said. Pearce said staff would put language in the ordinance to protect the public parking, he added. 

He said these changes would further encourage some redevelopment downtown.

The Planning Board recommended this text amendment to Council for its approval in a 9-1 vote, Pearce said. The dissenting vote had some concerns about the impact on the off-street parking for businesses, he noted. He also added that any apartment development would only be exempt from the off-street parking requirement if it was located within 400 feet of a public parking lot. He said this is the same requirement that the City has for any type of business. It seems to be a reasonable accommodation, he added.
Mayor Festerman said that he could think of three apartments in the downtown area now, not including the Belvedere. Assistant Community Development Director Donna Setliff said she thought the downtown was averaging four units, not counting the Belvedere. The Mayor said he had visited Mr. Hayes’ apartment downtown yesterday, and it was something of which to be proud. He noted that is what the City is trying to encourage.

Mayor Festerman opened the public hearing at 3:29 p.m. by asking if there was anyone who wished to speak in favor or in opposition to the text amendment? No one came forward. The public hearing was closed at 3:29 p.m.

Councilman Turner made the motion, seconded by Councilman Henderson and unanimously approved by Council in a 6-0 vote, to adopt this amendment.

The Text Amendment as approved follows:

Amendment T 2007-2
AMENDING THE CITY OF REIDSVILLE ZONING ORDINANCE

AN ORDINANCE AMENDING

ARTICLE IV, ESTABLISHMENT OF DISTRICTS
SECTION 2, TABLE OF PERMITTED USES

AND SECTION 3.8, REGULATIONS FOR SPECIAL USE PERMITS
OF THE CITY OF REIDSVILLE ZONING ORDINANCE

BE IT ORDAINED by the City Council of the City of Reidsville, North Carolina, that the Zoning Ordinance of the City of Reidsville be amended as follows:

Part I.
 That Article IV, Section 2, Table of Permitted Uses is amended to read as follows:
Dwellings, apartments be permitted as a use by right in the Central Business District with a Note 30 to read as follows:

NOTE 30    Dwelling, Apartments

Off-Street parking shall be provided at a ratio of 1 ½ spaces per dwelling unit.  However, apartments that are located where sufficient off-street public parking is provided within 400 feet of the dwelling unit shall be exempt from this requirement.

Where parking is utilized in public parking areas there shall be no storage of utility vehicles, recreational vehicles nor shall be used for long term storage of passenger vehicles.    All vehicles parked in public parking lots shall be licensed and operational.

Part II.   That Article IV, Section 3.8, Regulations for Special Use Permits is amended to repeal Residential Apartments by Special Use Permit in the Central Business District.

Part III.  This Ordinance shall become effective upon its adoption by the City Council of the City of Reidsville, North Carolina

ADOPTED this the _______ day of _________________, 2007 by the City Council of the City of Reidsville, North Carolina.



/s/_____________________________________________________



      JAMES K. FESTERMAN, MAYOR, REIDSVILLE, N.C.

/s/__________________________

     Angela G. Stadler, City Clerk
CONSIDERATION OF A TEXT AMENDMENT TO PERMIT AGRITOURISM AS A USE BY RIGHT IN THE RESIDENTIAL AGRICULTURAL-20 ZONING CLASSIFICATION. (T2007-3) 
In making the staff report, Assistant Community Development Director Donna Setliff noted that agritourism is growing rapidly across the State. She stated that some uses of this classification are u-pick strawberry and blueberry farms, wineries, etc. Staff had been approached by someone with a use that would fit in with this category, she said, but it did not fit into the current RA-20 or R-20 designations, she explained. Staff didn’t want to stretch the current RA-20 and R-20 designations to include the commercial side of agritourism. She said the City has limited area, and staff is only recommending it in the RA-20 designation. Staff is recommending it be a minimum of five acres per farm, Setliff said. She said it would be more on the outskirts of Reidsville in the ETJ (extraterritorial jurisdiction) area, which is classified RA-20. Staff has researched the subject and prepared a text amendment which fits in with the City’s urban setting.
Recommendation for the text amendment passed in a 9-1 vote at Planning Board, Setliff explained. The lone dissenting vote believed that the amount of acreage should be 10 acres versus the proposed 5 acres. The person who approached staff about this change has 7-8 acres so they would not be helped by a 10-acreage minimum. Setliff said staff is comfortable with the 5 acres, which is what Rockingham County and Guilford County use for their agritourism.
Setliff said staff has written a definition for agritourism, which would include recreational, educational and active involvement on the farms themselves. There would be some production and sales, she noted, such as the selling of blueberries or strawberries. The use they have is someone who has goats and would like to process the cheese and actually sell the cheese in a small retail type situation, she added. She said those are the types of things staff didn’t see in the usual agricultural type uses.

Setliff noted that egress and ingress are included in the text amendment to make sure there is appropriate entrance into the property. Also, the amount of area for retail sales would be limited, and any roadside structures for selling would be prohibited, she noted. All other structures related to the farm would have to be at least 50 feet from property lines, she added. She talked of the various components of the text amendment including hours of operation, parking requirements, lighting, signage and limiting special events that the farm might want to have.

There was a brief discussion about a possible 10-acre minimum and how that might eliminate some projects. Setliff said it would eliminate the project right now that wants this use. Referring to an earlier reference to goats, Mayor Festerman asked if goats are allowed in the City, to which Setliff answered in the affirmative. City Manager Almond noted that goats are allowed as long as they are kept in suitable pens, etc.

Mayor Festerman opened the public hearing at 3:34 p.m. by asking if there was anyone who wished to speak in favor or in opposition to the text amendment? No one came forward. The public hearing was closed at 3:35 p.m.

Mayor Pro Tem Gorham made the motion, seconded by Councilman Rucker and unanimously approved by Council in a 6-0 vote, to approve the text amendment.

The text amendment as approved follows:

Amendment T 2007-3
AMENDING THE CITY OF REIDSVILLE ZONING ORDINANCE

AN ORDINANCE AMENDING

ARTICLE IV, ESTABLISHMENT OF DISTRICTS
SECTION 2, TABLE OF PERMITTED USES
OF THE CITY OF REIDSVILLE ZONING ORDINANCE

BE IT ORDAINED by the City Council of the City of Reidsville, North Carolina, that the Zoning Ordinance of the City of Reidsville be amended as follows:

Part I.
 That Article IV, Section 2, Table of Permitted Uses be amended to read as follows:
Agritourism be added as a permitted use to the Table of Permitted Uses in the Residential Agricultural-20 District with a Note 29 to read as follows:

NOTE 29.  AGRITOURISM

Agritourism is defined as activities conducted on a bona fide working farm and offered to the public or invited groups for the purpose of recreation, education, or active involvement in the farm operation that generates supplemental income for the owner.  These activities must be related to agriculture and subordinate to the primary farming operation.  This may include but is not limited to guided farm tours, educational tours, classes related to agricultural products or skills, production of products using products from the farm, on-farm direct sales of products produced on premises, hayrides, wineries, festivals relating to the farm activity.  For the purpose of this Ordinance Agritourism does not mean the operation of a restaurant, barn dances, wedding facility, or similar activities.  

Minimum Acreage:   Five (5) acres

Site Plan:  A site plan is required per the City of Reidsville Site Plan Requirement 

Checklist.

Access:  Point of ingress and egress to property shall consist of a graveled travelway of twenty (20) feet wide and contain four (4) inches of stabilized material and shall be located in such a way to minimize traffic hazards, inconvenience and congestion.

Gross Floor Area:  A maximum of 750 sq. ft. of area for retail sales is allowed, and items sold must be directly associated with the use of land.  

Structures:   Road side stands are prohibited and sales from vehicles are prohibited.

Use Separation:  All structures, buildings, storage areas associated with the use shall observe a minimum fifty (50) foot setback from all property lines and right-of-way.

Operation Hours – Retail sales hours of operation shall be permitted between 9:00 a.m. to 7:00 a.m., except on Sunday which permitted hours are from 1:00 p.m. to 7:00 p.m.

Parking:  Parking areas related to the use shall be located a minimum of twenty (20) feet to the property line or right-of-way.    Parking shall be calculated at one (1) space per 100 sq. ft. of retail space and/or 1 space for every 400 sq. ft. of production area. 

Lighting:  All lighting shall be directed inward and downward in such a manner so as not to produce glare onto adjacent property and so that the primary cone of illumination does not extend beyond the property lines.  Exterior lighting shall be mounted no higher than thirty-five (35) feet above the adjacent ground level.

Signs:  One identification sign not exceeding 24 sq. ft. is permitted.  Illumination is not permitted.  Sign may be ground or wall sign.

Special Event:  Any special event lasting more than 2 days is required to obtain a temporary Zoning Compliance Permit for that event.

Other Regulations:

Overnight camping is not permitted on grounds.

All applicable permits are applied for and secured as required by other local, state and/or federal agencies.

In cases where the agricultural use ends or the farm loses its bona fide status, the agritourism use shall be discontinued.

Part II.  This Ordinance shall become effective upon its adoption by the City Council of the City of Reidsville, North Carolina

ADOPTED this the _______ day of _________________, 2007 by the City Council of the City of Reidsville, North Carolina.



/s/_____________________________________________________



     JAMES K. FESTERMAN, MAYOR, REIDSVILLE, N.C.

/s/___________________________

    Angela G. Stadler, City Clerk
- End of Public Hearings -

PRESENTATION BY FREEDIA JONES ON THE ROCKINGHAM COUNTY SENIOR GAMES.
Ms. Freedia Jones, noting that she was here on behalf of the 200 or more senior citizens participating in the Rockingham County Senior Games, said that the City Council was one of the reasons that the seniors can have the games. She said the joy that they have given the seniors was “priceless.” She thanked the Council and handed out small gifts of appreciation to each Council member. Jones said the Senior Games have made a difference in her life and that the training and participation keeps her involved and active. 

Jones invited Council members to come to the opening ceremonies on the 2nd of May to see some of the activities the seniors are doing. If any of the Council members are going to turn 55 years old anytime soon, she encouraged them to come and join them. Once again, she thanked them for their support. Jones received a standing ovation from the Council.

The Mayor noted that Councilman Gentry was not present because he had a doctor’s appointment he had to make, but they would be sure to get his gift to him.

CONSIDERATION OF BOARD AND COMMISSION APPOINTMENTS:
City Manager distributed the ballots for board and commission appointments.

Mayor Festerman announced that he had re-appointed Mr. George Elliott of 905 Country Club Drive to the New Reidsville Housing Authority.
CITY MANAGER’S REPORT. 
The City Manager talked of how much he had enjoyed the mobile tour the City Council did as part of a work session. He said he would like to do such tours of City facilities more often. He asked Council to think about other projects that they might like to look into.
COUNCIL MEMBERS’ REPORTS.
Councilwoman Zdanski – The Councilwoman noted that the Reidsville Historic Preservation Commission met March 20. The group has ordered two bronze plaques for two houses of historical significance. New appreciation signs are being designed and are included in the budget. Trees were pruned and landscaping done at the “trail sign” at the Governor Reid House. The Piedmont Triad Council of Governments (PTCOG) has been contacted for a study to redefine the City’s historic district boundaries.
The Councilwoman reported that the Reidsville Appearance Commission met on March 22. Reports were given on the “We’ve Noticed” signs and the Pride & Participation spots. Michael Pearce reported at the meeting that the City’s welcome signs have been refurbished and are back in place. On March 17, a work session was held at the Jaycee Trail, at which time the group planted 25 azaleas and 25 rhododendrons and mulched several areas. Special thanks was given to Lindsey Tuttle, Fire Chief David Bracken and volunteer firefighters for their efforts. The Speakers Bureau is very active and is currently redesigning its PowerPoint presentation, it was noted.
Councilman Rucker – The Councilman said he had no report, but he also enjoyed the mobile tour of the parks. He noted that there are two nice fishing piers at Lake Reidsville. He noted that some work needs to be done on the parks to get them updated.
Mayor Pro Tem Gorham – The Mayor Pro Tem echoed Councilman Rucker’s remarks concerning the tour and said he liked to have the opportunity to see how we compare to Eden. He said he doesn’t fish, but after visiting Lake Reidsville, he plans to.
The Mayor Pro Tem noted that the public hearing covered everything that was on the Planning Board agenda.
The Mayor Pro Tem said over the past few months, he has had the opportunity to attend quite a few Community Watch meetings, along with Councilmen Rucker and Henderson and Mayor Festerman. He said he had been asked to mention a few items of concern. Most recently, at a meeting at Galilee Holiness Church, people in the McLaurin Park district were concerned about gunshots that had been fired there. He said they understood that gunshots were being fired all over the City and that the City is trying to do everything it can to combat that. He said they were also concerned that the Council doesn’t have any night meetings. Last night there was a question about trash service in the Boyd Street area, where trash cans are left out for days at a time, the Mayor Pro Tem said. City Manager Almond said it is in the ordinance that the cans need to be brought in by 7 p.m. the day of pickup. 

Mayor Pro Tem Gorham said he had also received some positive calls about the surveillance cameras in the downtown area, and people in the communities were impressed that cameras will also be made available in the communities. They thought it would be good to have four cameras, he said.
Everyone is impressed with Capt. Ellison (Community Policing) and the job he’s doing, the Mayor Pro Tem said. Whenever they have concerns, it seems that by the next meeting, all of those concerns are taken care of, he noted. He said that was not only a “hats off” to Capt. Ellison but to Public Works and everyone else who have had something to do with it.
Councilman Turner – The Councilman said that an exciting Saturday is planned in the downtown area. At 9:30 a.m. will be the clock dedication, followed by an auction to benefit St. Jude’s Children’s Hospital at the Rockingham Theater. Among the offerings will be a cruise. At this point, Diana Moran of the Reidsville Downtown Corporation gave further details about the weekend’s activities.
Councilman Henderson – The Councilman reported that Pennrose Park Country Club hosted a Chamber of Commerce coffee April 5, which was sponsored by the Greensboro News & Record. On April 18, there will be a board meeting at the Penn Center and on the 19th, an afterhours social at Avante Nursing Center (later in the meeting, it was noted that this event had been moved to Golden Corral). On April 21, Chinqua-Penn Plantation will hold a wine tasting event at 1 p.m.

Mayor Festerman – The Mayor requested staff to look into the problem of water building up on the bridge on Richardson Drive. He then recognized Rockingham County Commissioner Bobby Stanley, who attended the Council meeting today.

The Mayor ended by reading a short note from a friend, who has been to 53 Masters golf tournaments in a row and gave the Mayor a Masters hat. The note stated that Festerman is the “Mayor of the Greatest City in the USA” from the friend who said he was from the “Second Greatest City,” Augusta, Georgia.
ANNOUNCEMENT OF BOARD AND COMMISSION APPOINTMENTS.
City Clerk Angela G. Stadler then read the following board and commission appointments, both of which were unanimous (A COPY OF THE BALLOTS ARE HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES):
Appearance Commission – Re-appointment of Ms. Terresia Scoble of 515 Coleman Street for the rest of her unexpired term ending July of 2008.
Human Relations Commission – Re-appointment of Ms. Cathy M. Badgett of 304 Moss Street for a three-year term.
PUBLIC COMMENTS.
Mr. Moore discusses his findings from tax records.

Mr. Richard Moore, a businessman at 217 Turner Drive, Reidsville, said that the week before last, he was doing some examination of tax records in the County. He said he discovered something that shocked him. He said one member of this Council has not paid their property taxes on time in 19 years.
Mayor Festerman interrupted Moore and noted that the Council’s Public Comments policy says “no personal attacks.” He asked the City Attorney if this fell under that. City Attorney Bill McLeod Jr. said it would fall under personal attacks. Moore disagreed saying it was a matter of public record. The City Attorney said it was public record, but it was a personal attack.

The Mayor asked Moore to move on to his next item. Moore said, at least 19 years, because that is as far back as the records go. He described this as a “deplorable” incident.

The Mayor told Moore he was out of order. City Manager Almond said the statutes specifically give the Council the authority to set the rules and regulations to maintain the decorum of the meeting. Moore said this is public matter, a public record and available to anyone. The City Attorney replied that if anyone is interested, they can go and check the public record.
Mayor Festerman told Moore that the City Attorney has advised them that this is a personal attack and this is something they’re not going to permit. He again asked Moore to go on to his next item.

Moore said he only had one item and that was to express his disappointment that a member of the Council has not paid his taxes on time in 19 years. The Mayor told him that was enough. Moore said this was wrong, and this was not a personal matter but a public matter. The Mayor said they had an opinion from counsel that it isn’t. Moore said he disagreed. The Mayor said there would be no further discussion.

Moore then said the issue he wanted to discuss was that the Council was saying that public, elected officials are exempt even if they’re not named and are above criticism. He said he did not plan to name the individual. He said Council members are not above criticism. He said of anyone, they should be willing to sit there and take the heat and take the criticism. Moore said they had elected to silence him to prevent him from reading this public record because they do not have the courage to face public criticism. He said this is wrong and is not what freedom of speech is about. Moore said he understands freedom of speech and this is not what the State Legislature intended. He said he defied them to look into the public comments law and find where it says he cannot address a public issue because the Council labels it a personal attack. He said this is an attack on the public record of a public official. This is what free speech is all about, Moore stated.
The City Attorney told Moore his three minutes were up.

Chamber of Commerce spearheads attempt to gain All-America City status.

Ms. Beth Simmons of the Reidsville Chamber of Commerce said her organization was spearheading the City’s application for All-America City status. She discussed the benefits of having this designation and noted that they would like to apply by March of 2009. They will be focusing on projects that have been implemented since 2000.

Golden Corral plans May 19th event.
Deb Sterling of Golden Corral informed Council members of an event to be held at the restaurant on May 19, the “Carnival of Miracles.” It will include live music and activities for children. The “Music Makes a Miracle” auction dinner on May 24 will benefit Duke Children’s Hospital. She distributed information on the events.

Mayor Festerman noted that after a brief break, the meeting would reconvene at 4;20 p.m. in the adjacent conference room for a work session.

WORK SESSION.

At the work session, Mayor Festerman turned the meeting over to City Manager Almond.

Disc Golf Presentation.

The City Manager informed Council that about a year ago, the idea of disc golf was brought to his attention, but it then left his mind. A couple of weeks ago, when Chief Hunt, Deborah Butler and Rhonda Wheeler went to Jacksonville checking on surveillance cameras, they saw a disc golf course at the park there. He was reminded what a good idea it was, and it would be another thing to make Reidsville special. He got together a group of employees who don’t often get to work on special projects. They include Nick Aceves, Mark Boler, Scott Brown, Larry Roach, Carolyn Nimmons, Denise Toms and Shea Anderson. He asked them to determine the following: first, do you think it’s a good idea? And if you do, where would be the best place in Reidsville to have it?

With short notice and a short timetable, the group has been meeting fairly often and visited other disc golf courses, City Manager Almond said. They are ready today to make a presentation to Council, he added. Teen Center Director Nick Aceves has been delegated to be the main spokesperson for the group, it was noted.

Aceves explained that disc golf is a fast-growing sport, which uses discs in a manner similar to how golf is played. Official discs are used that can travel different distances, etc. The game is scored just like golf. A “hole” is usually between 200-500 feet or can be up to 700 feet long. Instead of “holes” like in golf, baskets are used to hold the discs. Some courses may have 18 baskets, others as few as nine. Some have 27, he noted. He said there are more than 60 courses across the State, and the courses vary from location to location.
Aceves noted that everybody can play disc golf. There is also a pro tour, where purses are $30,000, etc.

Regarding overall benefits, Aceves noted that once Reidsville gets on the pro tour, it will bring people from around the State and out of state, which will in turn help area hotels, restaurants, etc. In Rock Hill, South Carolina, he noted, a pro tour event was held which drew people from Sweden to play.

However, in addition to the pros, families can come and enjoy a nice day of non-strenuous fun, he said. It is a sport that can be played year round, although the rain might stop players, he noted.

The group consulted with a design contractor, Russell Schwartz of Innova Disc Golf in Rock Hill, S.C. He came up and toured possible sites with the group. He fell in love with one of the locations, saying it would be a beautiful setting for a championship level course. Aceves noted that Innova is considered the “Nike” of disc golf, and having its name associated with the course will attract people from all over.

Lake Reidsville has the best area that could be used for a championship course, Aceves said. The discs could be sold or rented at the lake store, it was pointed out. Trees help make the course so only some brush would need to be cleared out to make the area work, he said. Aceves explained that disc golf courses are environmentally friendly designs.

Aceves said they estimate that it would cost $27,100 to design a course, cover expenses of the design contractor, construction, labor and equipment. Mayor Festerman asked if City workers could be used, which received an affirmative reply.

Costs could be recouped in the fees that would be generated by people coming to Lake Reidsville as well as the selling and renting of discs at the lake store, it was noted. It would also be an added benefit for people who already camp out at the lake.
Committee member Mark Boler discussed sponsorships. The championship course would attract pros and tournaments, but it would also be for families. He discussed sponsorships of each hole, along with signage, etc. If all the holes and signs are sponsored, it would bring in $12,600 to the City. Another $10,000 is estimated back in disc sales. You would also get money back from gate fees, he added. In a year’s time, the course pays for itself, and everything else is revenue, Boler said.

The ultimate goal, it was noted, is to “keep Reidsville on the map.”

City Manager Almond noted that when he met with this group for its interim report, they told him if the City was going to do it, it needed to do it right.

Mayor Festerman asked if there would be any money available from the Rockingham County Tourism Development Authority? City Manager Almond said the project would probably be eligible, but they were way off schedule in term of funding request deadlines.

Councilwoman Zdanski asked how long would it take? Boler said, “The designer is on call as we speak.”

It was also mentioned that portable goals/baskets could be purchased for City parks as well.

Councilwoman Zdanski asked what course would be closest to it? Aceves said that Barber Park has one that employees did there, but it is not a championship course. He added that a plus for Lake Reidsville is that a lot of disc golfers are campers.

Councilwoman Zdanski made a motion to allocate $30,000 from the General Fund Undesignated Fund Balance for a disc golf course. The motion was seconded by Councilman Rucker.

Committee member Denise Toms said it is planned to have the course open by the 4th of July celebration at Lake Reidsville. Committee member Carolyn Nimmons said at the City’s health fair, portable baskets will be set up for people to try.

Council members thanked the committee members for an excellent and enthusiastic presentation. Councilman Turner said they should all be commended.

The motion then passed in a 6-0 vote.
The Budget Ordinance Amendment reflecting this motion is as follows:

BUDGET ORDINANCE AMENDMENT NO. 18

     WHEREAS, the Mayor and City Council of the City of Reidsville adopted a budget ordinance on June 14, 2006 which established revenues and authorized expenditures for fiscal year 2006-2007; and

     WHEREAS, since the time of the adoption of said ordinance, it has become necessary to make certain changes in the City's budget to appropriate funds for the development and construction of a disc golf course as part of the Lake Reidsville Capital Project; 

     NOW, THEREFORE, BE IT ORDAINED, by the Mayor and City Council of the City of Reidsville that the budget ordinance as adopted on June 14, 2006 is hereby amended as follows;

Section 1.  That revenue account number 48-3988-0000, Lake Reidsville Capital Project – Transfer from General Fund, be increased by $30,000.00; that revenue account number 10-3991-0000, Fund Balance Appropriated, be increased by $30,000.00;  

Section 2. That expense account number 10-4930-9801, Transfer to Lake Reidsville Capital Project, be increased by $30,000.00; expense account number 48-6130-5809, Lake Reidsville Capital Project - Disc Golf Course, be increased by $30,000.00;

This the 11th day of April, 2007.
                       /s/ _____________________                                        

                             James K. Festerman    

                                       Mayor

ATTEST:

/s/____________________________                                   

  Angela G. Stadler, CMC, City Clerk

Budget Discussion.

City Manager Almond then reviewed the operating part of the proposed 2007-08 budget for Council members. He noted that it “looks kind of bad.” 
The City Manager said that the Water and Sewer Funds are balanced without any rate increase. He talked of various projects, including the chloramination improvements at the Water Plant, that had to be done because of State rules and regulations. He noted problems and additional costs associated with sludge disposal as well. “I don’t see any end of improvements to the Water and Wastewater Plants,” he said.
There was discussion of the last time there were major changes to the plants. City Manager Almond gave Council a brief historical overview of those changes.

The City Manager noted that the City has had to keep digging into the Fund Balance of the Water and Sewer Reserves. Some projects have been delayed until the next year as well. Staff has been attempting to put major improvements to the Wastewater Plant on hold until after 2009 when a “big, big part” of the debt in the Sewer Fund will end, he said.

Mayor Festerman asked about the status of water sales to the City of Greensboro. City Manager Almond said that a 5% increase in water sales to Greensboro is expected next year.

Public Works Director Steve Routh is currently reviewing the Water & Sewer Master Plan. It will be broken down into an Executive Summary for Council members, the City Manager said.
Councilman Turner noted that, unfortunately, when the City started selling water to Greensboro, people thought the sewer rates would go down. City Manager Almond said he doesn’t ever think that sewer rates will go down due to those costly State rules and regulations. He noted that on April 19, there will be a meeting in Greensboro on the Jordan Lake rules. He discussed those rules briefly.

Councilwoman Zdanski noted that sometimes environmentalists are releasing outdated information about the City that is no longer correct.
Ricky Loye’s landfill in the County was briefly discussed.

City Manager Almond then noted that after some preliminary work on the proposed budget, there was still a $1,036,400 gap. He said of that figure, about $424,000 are capital expenditures, leaving the budget about $700,000 short.

The City Manager stressed that he has not done much work on the Police Department, which has a large number of employees and a great demand on it from citizens. All other departments he has scaled back to the current year’s budget, he said, just to get to this point. He will get to the Police Department by the next Council work session, he indicated.
City Manager Almond said that department heads will have to operate within the limits of their current year’s budgets. Mayor Festerman asked about gas prices. The City Manager indicated that there are no increases for rising fuel prices. Assistant City Manager Terri Stamey noted that there is a 0% increase built in for all departments except the Solid Waste Management Division.

The City Manager distributed the “Summary of Proposed Total Expenditures for FY 07-08 (FY 06-07 Budget Thru April 11, 2007)”. (A COPY OF THIS HANDOUT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.) He said that if there is any growth in a department, it is probably in salaries. He did point out that there is $37,000 included in Public Buildings & Grounds to replace the elevator in City Hall. The current elevator will not pass another inspection, he said.

Councilwoman Zdanski asked why the Governing Board budget had decreased by 46.74%. City Manager Almond explained that some property acquisition in the current year was not included in the coming year’s budget.

Council questioned why the Detectives Division had a 15.67% increase. The City Manager said that division had no new positions except for a grant-supported position, which would deal with gang prevention.

Under Parks & Recreation, the Facilities line item has gone up 11.56% because an employee’s salary has been moved from the Street division to there, staff noted. The Teen Center increase of 14.01% can be attributed to the new building, City Manager Almond said.

City Manager Almond stressed that the problem doesn’t lie with expenditures but rather with the lack of revenues.

The City Manager then distributed the “Summary of Projected Revenues For FY 07-08 (FY 06-07 Budget Thru April 11, 2007).” (A COPY OF THE HANDOUT IS HEREIN INCORPORATED AND MADE A PART OF THESE MINUTES.)

City Manager Almond reminded Council members that last year he had pushed estimates on Ad Valorem taxes more than he had felt comfortable doing. This year, he was estimating those taxes at $6,188,000, which is a $200,000 decrease in the previous year’s revenues. He was estimating State-shared revenues 2% higher to $4,384,000, he noted.
He said that the proposed budget reflects either negative or no growth in revenues. The City Manager reiterated that this is a revenues problem, not an expenditures problem.

City Manager Almond said he could present the Council with three options – a tax rate increase, a cut in services or the funding of operations out of the Fund Balance – or a combination of all three. He noted that staff could look at raising camping fees and participation fees; however, other than raising the resentment of citizens, these fee increases don’t raise enough for the effort.

One penny on the tax rate generates about $90,000, he said.

In reviewing the City’s tax rate history, City Manager Almond said in the past 13 years, there has been only one tax increase. In 2002-03, the tax rate went up 5 cents.

The City Manager said he knows a tax increase is distasteful. Mayor Festerman said that citizens may be better able to understand what’s happening since they are being hit too at the fuel tank, etc. City Manager Almond said the City has been absorbing those fuel price increases and salary increases.

The Mayor said he has been hearing a lot of criticism from citizens because of the capital improvements that have been done lately, but City Manager Almond noted that those improvements were taken out of the Fund Balance and didn’t add to this problem. He noted that the City has been very frugal with its monies.
Tax rates in the County and sanitation service fees in Eden were discussed briefly.

It was decided that another work session will be held at 8:30 a.m. on Wednesday, April 18.

City Manager Almond reiterated that the City has been holding the line for 13 years now. Councilman Henderson said that he told them last year it was going to go this way. The City Manager said he has pushed revenue estimates to an uncomfortable level. He stressed that there are no operational increases in this year’s budget.

Other Items.

Council briefly discussed other items, such as the possibility of basketball courts at the Commonwealth parking lot and the patching of Way Street.

Mayor Pro Tem Gorham then made the motion, seconded by Councilman Henderson and unanimously approved by Council in a 6-0 vote, to adjourn at approximately 5:35 p.m.
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James K. Festerman, Mayor

ATTEST:

_________________________________

  Angela G. Stadler, CMC, City Clerk
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